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Introduction

Michigan needs change. Its economy is failing, its infrastructure is weakening, and people in Michigan ar
losing hope. Our Michigan is at a crossroads. Many of the current policies and pcicitze

Government are driving Michigan in the wrong direction. Too many of our family and friends are
unemployed or underemployed, despairing and lacking hope. The time for change is now.

As | see it, while Michigan is suffering from a deficit of jobs, jusinggortantly, we are suffering from a

deficit of leadership. | am running for Governor to erase that deficit. | am running for Governor because t
many of my friends and relativ&and too many of your friends and relati¥asre looking for work. | am
running because too many of our best and brightest, too many of our young and talented, are leaving
Michigan.

Today | am releasing thest stepson changing Michigan. The time for small changes and timidsacts
past; we must make bold and revadntiry changes. | lay out thefest steps on the road to a new and
prosperous Michigan. Some of these ideas are big, some are smallabeistalbs we should consider in
our campaign to change Michigan.

MichiganOs heritage is greatness; | kimighiganOs future is greatn&igwe dare to act boldly.

#otniE e

Mike Cox



I. Agriculture: Nurturing Michigan’s
Growing Industry

Agriculture and farming are foundation pieces of Michigan’s economy. In 2008, Michigan food and
agriculture ativity generated over $ 71.3 billion from farming, food processingfu®ts, and wineries.
Michigan farmers directly accounted for over $5.75 billion in farming €&53% growth from 2002.

Over 86,00Qpeopleare directly employed in farming, andridreds of thousands are employed indirectly in
food related industries.

These numbers reflect the traditional strength of Michigan farming. We are the second most agriculturally
diverse state in the country. Without a doubt, farming and agricllawe been and must continue to be
preserved and protected as jewels of the Michigan economy.

As Attorney General, Mike Cox hasstrong relationship with thgacultural community and the Farm
Bureau and Mike Cox will continue that relationship as Gowe

1. Preserve the Right To Farm

Mike Cox is committed to preserving right to farm in Michigan. BothMichigan and Mic~higanC~)s
economy hae grown with a healthy agricultural tradition. We must preserve MichiganOs strong right to
farm laws to protecand grow this important economic and cultural sector.

2. Provide Regulatory Relief

Farmers are stewards of the land and some of the premier environmentalists in Michigan. We must ensu
that they are not thargetof unreasonable regulatioAs Governor, Mike Cox will ensure that farmers

are not the target of unreasonable regulation. Mike Cox will work to establish a strong environmental
farming practices certification program (MAEAP) and codify into statute to protect farmers against
environmental etremism and overzealous DEQ regulators

3. Support Balanced Approach to Livestock Care And Food Safety: Work
To Create a Michigan Solution to Livestock Care and Food Safety

Michiganfarmers careleeplyhow farm animals are raised and cared for. -@dtae ballot initiatives have
created unreasonable standand€alifornia and elsewhere; such efforts here would threaten the Ag industry
and farming way of life, while impeding progress on food safa/Governor of Michigan, Mike Cox

would oppose all unreasonable livestock condition initiatives which infringe upon farmers’ rights to

their livestock and would adversely impact efforts to ensure food safety.



4. Preserve Farmland

Michigan needs to preserve farmlarike Cox will work to preserve farmland by use of tax incentives.

Mike Coxsupports the enhancementpobperty tax benefits for farms enrolled in state's farmland
preservation program (PA116) by offering greater access to the program and higher tax benefits for farme
in areas undepressure for development. Tlpglicy is also an excellent and low cost way to preserve green
space in Michigan and ensure our farmers have the land they need.

S. Prioritize the Agriculture Budget

Agriculture is a foundation of the Michigan econonfAs Governor, Mike Cox will dramatically cut
government spending; yet, that being said, Cox understands that some state programs have greater valut
others.As a result, Cox guarantees the Michigan agriculture budget will remain a top priority. Mike

Cox will restore critical funding for the Department of Agriculture programs to ensure food safety and
branding Michigan agricultural products. While the overall state budget must be cut, the Department of
Agriculture is a relatively small departmentttipaoduces big results. We must prioritize important sectors
like agriculture to continue the success of Michigan farming.

6. Promote Value-Added Agriculture Economic Development

As Governor, Mike Cox will ensure that the MEDC maintains a focus on agricultural industry
economic development. Mike Cox will continue MichiganOs support for agricultural processing
Renaissance Zones and expand support for agricultural innovation grants.



II. Biotech and Life Sciences: Consistent
Support to Make Michigan a National
Leader

History has blessed Michigan with numerous assets that give Michigan a proverbial leg up in the life
sciences and biotech industry. From the time of Dr. William Upjohn starting Upjohn Pharmaceutical in the
1880s until todayMichigan has been active in the pharmaceutical industry. With this history and Michigan':
great research universities, Michigan is perfectly poised to become a national and international leader in t
life sciences and biotechnology sectit supporteddy consistent leadership.

Despite Governor GranholmOs spotty reeaiternatively highlighting then abandoning the life sciences
industry for the "next big thing'life sciences in Michigan have flourished. According to an Anderson
Economic Group repbin May of 2009, businesses focused on the life sciences employed over 79,000 in
2006- 2.1% of the State's employment. Further, these jobs accounted for $6.6 billion in payroll, with an
average wage of $83,494 per yerom 1999 through 2006, the repwent on to state that jobs in the life
sciences and biotech industry had grown by 10.7 percent while the rest of Michigan's economy contractec
dramatically.

The cooperative efforts of the University Research Corrididmiversity of Michigan, Michiga State

University, Wayne State Universityand the private sector have fueled this growtiMichigan and the

MEDC are going to use tax credits and grants to foster economic growth, then the biotech and life science
industry fit MichiganOs strengthsdaworkforce. At the same timehe MEDC must not continue the
schizophrenic treatment of biotech and life sciences industry that has occurred over the pasigears.
Governor Engler, the state pursued an aggressive and disciplined system dafitavantegrants to create a
biotech and life sciences industry that would diversify Michigan with high paying [eédy in her tenure,
Governor Granholm seemingly pursued the same goal and announced a program to spend $100 million
year, over a tenear period, by creating the 2Century Jobs Fund to make Michigan a world leader.
However, over the past 6 years what is OprioritizedO has varied from to life sciences to advanced
manufacturing to homeland security to alternative energy to batteryydnuplen fuel cell technologiesn

short, these ever changing goals have undermined the StateOs previous efforts in biotech and life scienc

Stop “On-Again, Off-Again” Nature of the State's Biotech and Life Science
Efforts

Michigan has a longistory of support for the life sciences, becoming an early leader among the 50 states i
directing economic policy to develop the sectr.1999, Governor John Engler initiated state support and
funding for research and development of life science pi®jd hat support was reduced through budget cuts
by newly elected Governor Granholm in 2003 and then diluted as the reduced funds were directed to sup
multiple economic sectorOver the following years, the Granhol@herry administration has prowd an
inconsistent vision to life science industry leaders in MichB&mm a high point of passage of the'21
Century Jobs Fund, to a current point where most existing state support has been diverted to other, more
trendy, industries, $22 million hagén cut from the current budget support for research and
commercialization, and the life science industry has no designated staff supportdethirknowledge of

the life sciences.



Mike Cox will renew a focused vision on life science and biotechsing growth as part of Michigan's

rebuilt economy.Michigan cannot allow its leaders to neglect and ignore those few sectors where we can
leverage a competitive advantagdike Cox recognizes the role that the life science industry can play in
Michiganand will focus appropriate staff and policy resources on further developing and promoting
Michigan's life science and biotechnology companies and researchers.

7. Create A “Facebook for Biotech” Portal/Website To Provide
Entrepreneurs., Scientists, Venture Capitalists, and Universities A No-
Cost Marketplace

Michigan has a diverse economy and incredible research assets among our public universities, our privat
research facilitie®like the Van Andel Institute, and our private companidse Dow, Pfizr and Perrigo.
Unfortunately, many new innovations and discoveries never make it to the consumer because of the
numerous difficulties in commercializing a research project and trying to bring it to markatdition to

the complexities of starting upnew business and securing financing, Michigan lacks a strong support
network to connect budding entrepreneurs with potential corporate partners, other life science researcher
and small businesses and venture capitali&ssgovernor, Mike Cox would déct the MEDC to work with

life science industry association experts to develmwkthat would bring together these various parties to
help further the chances that a worthwhile or potentiallysiéfeing product can make it to market and

benefit societyand our economy.

8. Abandon the One Size Fits All Approach To Companies in Different of
Development Stages

Michigan's 2 Century Jobs program provides support for research and commercialization of new
technologies and products for a number of stdes, including the life sciences and biotech sed@e

criticism of the program from life science industry leaders is the lack of flexibility and understanding from
program administrators about the needs of life science companies at their vages®&tievelopment.

Due to the nature of life science and biotechnology research and innovations, development of new drugs,
therapies and products can require many years of research and testing, yet the state's grant and loan pro
guidelines frequentlyail to account for the unique nature of this industihe lack of expertise and focus

on the industry has left many in the industry frustrated with the level of support that they receive from the
state and the MEDC.

Mike Cox is committed to a though review of the ZLCentury Jobs program, bringing business leaders
together with financiers and venture capitalists, economic developers and universities to ensure that the
program is revised to respond to the needs of the industries we are tryavglimpdand not simply doing

what is easiest for the bureaucrats.



9. Create a Technology Transfer Liaison Office within MEDC

The Michigan Economic Development Corporation (MEDC) works with prospective businesses and local
communities to bring in we developmentsAs part of that effort, Cox will ensure that the MEDC works
cooperatively with Michigan's universities to understand the new technologies, patents and inventions tha
are being created as a way market to these innovations to prospesinasbes. Also, the MEDC will

work with universities to identify business needs and see if research efforts can be modified to fulfill those
needs.

This concept was originally provided for in the'Zlentury Jobs program but was eliminated with20@7
budget reductionsinstead of requesting more money, Cox will reorganize the MEDC to create a technolog
transfer liaison with existing fund€ringing highpaying jobs to Michigan, providing assistance to job
providers, and commercializing reseafaym our universities are priorities we cannot afford to

shortchange.

10. Enhance Access to Financial Capital with Investments of State
Funds

One of the biggest obstacles to developing an idea or a research breakthrough into a product that can be
to the public is the access to finalcapital. For many of these more rislendeavorsa key source of

financing is through venture capitalVhile Michigan is a national leader in university research, we lag many
states like Massachusetts and Califanvhen it comes to access to venture capitale way that Michigan

can change that is to support state policies that promote Michagad venture capital firm#Jike Cox

believes that Michigan should develop state tax incentives that will drive deioraventure capitalists to

locate in Michigan.As Governor, Cox will also expand efforts to leverage the state's incredible investing
power by investing state dollars with venture capital funds, ensuring that while we seek the best return on
investmenpossible, we look to opportunities within our own borders to achieve that return.



II1. Economic Development: Fighting For
Michigan’s Economic Future by
Assisting Job Creators and
Entrepreneurs

The unfortunat®but undeniabl®reality: our shiteOs economy is failingVith the loss 0836,000 jobs
since 2000the highest unemployment rate in the country, and the loss of 465,000 peapike past 5
years-- primarily young people with the skills we need for the futaiieis clear that were falling behind
the rest of the nationTo use business terms, we are losing market share to the other 49 states.

So how does our product look to the rest of the country? A recent study rated MichiganOs business tax
structure as 48th in the courfthghe 3° worst tax structure in the natiotf. we want to stop exporting jobs

to Virginia, Tennessee arddiang then we must change our tax structure ndis imperative is not a
matter of dogma; rather, it is a matter of survival.

So how do we adapd a new world that seemingly changes with increasing sp&bd?ist of problems is
lengthy: a health care system that is costly and seemingly brokswnchallenges facing educati@m aging
transportation infrastructurenergy uncertainfyand an otdated tax structurekixing all of these is
important to turning around our econon@f all these topics, the two areas where the Governor has the
strongest influence — and the two areas that can be turned around the quickest — are taxes and
regulatory policy.

Below are several ideas that will start the process of putting Michigan back tolwerkrst step as
Governor: Mike Cox will cut the Michigan Business Tax in Hdl&nd eventually eliminateNtand
eliminatethe 2007 personal income thike.

11. Cut the Michigan Business Tax aka “Jobs Tax” by 50% — Then
Eliminate

Jobs are the number one issaeingMichiganOs next Governdwith Michigan having the highest
unemployment rate in the nation, the next Governor needs to bring jobs gmmdyaters back to Michigan.
Mike Cox’s first step in January 2011 is to cut the Michigan Business Tax by 50% and then phase it
out completely.

The simple truth isther states are taking our jobs through lower tax rates. According to the Tax Foundatiol
Michigan has the'3worst business tastructurein the United Statesausing high unemployment atite

lack of diversity in our economy. Earlier this year, Chief Executive Magazine surveyed over 500 national
business leaders and found that Michigan was jadgee % worst place to do business. As one executive
told the survey, Michigan is Oan absolute regulatory and tax disaster."



As Governor, Mike Cox will move quickly to change this high-tax perception by enacting $2 billion in

tax cuts. Mike Coxwill cut the Michigan Business T&xhe job killing tax in half as one dfisfirst acts.

This one moveakesus from the 8 worst business tax structure in the country"td@st' This tax cut is

one part of a homgrown stimulus that combined \ith eliminating the GranholaCherryincome taxhikes

of 2007- would free up $2 billion dollars for Michigan businesses and citizens to invest and grow our
Michiganeconomy. We must send a message to the rest of the country that we are openeks,usi

more importantly, open to those who bring jobs here! A new tax structure would allow the rest of the coun
to see our great universities, skilled work force, Midwestern work ethic, anthapieng natural beauty.
Simply put, this bold tax cut allssMichigan to compete again and stop the flow of jobs and people out of
Michigan.

12. Eliminate the Granholm-Cherry Tax Hike of 2007

ItOs more than businesses that are overtdsezty Michigander i®vertaxed otherpersonal income.As
Governor, Mike Cox will eliminate the Granholm-Cherry income tax hike of 2007. Cutting the personal
income tax will benefit workers and entrepreneurs alike. People know how totepenaoney better than
the government does and thatOs why Mike Cox wants to painmenmey in your pocket. We need to send a
message to the rest of the nation that Michigarepared to join the 2LCentury, prepared to lessen the
burdens of ovetaxation and overegulation, angrreparedo get government othe backsof taxpayers.

13. Cut State Spending

Michigan government has a spending problem. We are spending too much and cutting too little of our
budget. Cutting spending means creating a Michigan that is more affordable and inviting to people and
businesses alikelt’s high time the State of Michigan did what the families of Michigan do — live

within its means. In other words, itOs time to make the tough declSionsthe programs we canOt afford,
cut the services which are outdated and duplicaied rightsize Michiga®s budget.

Google OCenter For MichiganO, ODetroit RenaissanceO, OCitizens Research CouncilO, and OMackinac
CenterO and you will find groups from all across the ideological spectrum that outline well over $2 billion i
responsible cuts to MichiganOs ketddt is not that we lack the ideas; rather the Governor has lacked the
political will to make the needed chang@¥e don’t just suffer from a jobs deficit; we also suffer from a
leadership deficit. That will change on January 1, 2011, when Mike Caobees Governor.

Cox has the proven ability to do more with less. For instance,tewagh the Attorney General(fice has
almost 20 percent fewer @hoyees than 10 years ago, thgoe is still getting the job done for the Peofle
despite handlingimost 10 percent more cases than just 3 yearsMgke Cox is committed to cutting
spending and right-sizing Michigan government. WWe must have the leadership and courage to cut
spending and righgize Michigan government. Mike Cox can make the talegisions and it stargith
cutting state spending.

! Ultimately, Mike Cox would eliminate the Michigan Business Tax to give any iddadi or business who wantsdeeate

jobs heresome reliefrom the burdesof state governmentlobs fix most problems. The biggest obstacle to elimin&tiameg
opposed to cutting in haithe Michigan Business Tax is the tax currently provides approximately $720 million tahibal Sc
Aid Fund. Because a strong education system is a foundation block for any strong state, Mike Cox would not completely
eliminate the Michigan Business Tax until replacement funds were #@frodh cuts in spending elsewheréor the School

Aid Fund.
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14. Move the Michigan Economic Development Corporation (MEDC)
Director to the Governor’s Office

There is no more important official in the Cox administration than the Michigan Economic Development
Corporation (MEDC) director. As Governd2oxOfirst priority is to bring jobs back to Michigan. Mike
Cox wants everyone to know that the MEDC director is right down the hall from the Governor and Mike
Cox plans on talking ther (orhim) on a daily basiso find out what jobs are coming to Michigan.

The MEDC Director will have instant accassand communication with the Governor; after all, the Director
is the marketing arm of economic development and shawiays havehe Governods earCurrently the

MEDC is located in a different building from the GovernorOs office; this physical distance emphasizes the
actualdisconnect between the Governor and economic development.

Michigan needs to send a message that it is serious about job creation and jobs are at the core of the
Governor’s responsibilities. Indiana Governor Mitch Danielmoved hiseconomic director into the
GovernorOs officas soon as he became governor to reinforce the idea that Ddioapriorityas job
creation. This proposal [grt of an overall message to businesses in Michigad outside MichigaBthat
we want their jobs here.

15. Promote A Regional Focus in Economic Development Efforts

Every area in Michigan needs jobs. The State of Michigan has tremeassmishroughout the state and
itOs important that we individualize the fofarseach region to ensure we are bringing jobs to every corner
of Michigan. The Michigan Economic Development Corporation (MEDC) must promote a regional

focus in MEDC economic development efforts to ensure that every area has the tools it needs to bring

jobs to the community.

The MEDC has frequently been criticized for always trying to hit a home run with their economic
development focus; turning resources towards reeling in large 1wediay projects and not using resources
to alsodevelop smaller or midized projects with high growth potential. Another criticisthe MEDC is

too focused on traditional manufacturingnder Cox, the MEDC will focus its entire mission and

resources on job creation — period.

Smaller companies with the potential to grow or non-manufacturing companies must receive the same
“welcome mat” that big manufacturers receive; our message must be all jobs are welcome.

Similar to Tennesséks economic developnt efforts Cox will reorganize th&#/EDC staffto address #
needs and goals of the diverse regions in Michigyamether it is tourism and forestry/natural resources for
northern Michigan or logistics, manufacturing, and Higth for Southeast Michigeor agriculture and
biotechmlogy for Southwest MichiganAs Governor, Mike Cox will ensure that the MEDC does not

limit the development of different regions, but rather allows regions to use their strengths and ensure

the MEDC leaves no area behind.
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(9) Create A Technology Transfer Liaison Office Within MEDC

TheMichigan Economic Development Corporation (MED@)rks with prospective businesses and local
communities to bring in new developments. As part of that effort, Cox will ensure that the MEKsC wor
cooperatively with Michigan's universities to understand the new technologies, patents and inventions tha
are being created as a way market to thasevations t@rospective businesses. Alslbe MEDC will

work with universities to identify businesieeds and see if research efforts can be modified to fulfill those
needs.

This concept was originally provided for in the'Zlentury Jobs prograbut was eliminated with the 2007
budget reductiomn Instead of requesting more money, Cox will reorganie MEDC to create a technology
transfer liaison with existing fund®ringing highpaying jobs to Michigan, providing assistance to job
providers, and commercializing research from our universities are priorities we cannot afford to underfund

16. Expand Current Alternative/Clean Energy Incentives To All
Energy Sources

Mike Cox will focus on promoting economic diversity without trying to pick winners and losers. This is
especially true when attempting to promote the clean energy economy. Michigihahance on all
fronts, from renewable energy to clean doatuclear power As Governor, Mike Cox will expand the
alternative and clean energy economic incentives.

Recently, the Centers for Energy Excellence were created as a part of @en2ty Jobs program to foster
alternative energtechnologies. We will expand the scope of projects eligible for support dmsler t
program These expanded projects will include:

* Carbon SequestratidMichigan's geology lends itself to storage of carbelow ground.
Technological advancements are needed for the filtering, pumping and sealing of carbon
waste as Congress proceeds with efforts to reduce emissions.

* Natural Ga®Here again, Michigan has an advantage in natural gas storage capacity that
mustbe leveraged. Michigan has the most underground natural gas storage capacity in the
nation. As energy costs rise and the search for alternative source energy broadens, our
policies need to utilize every advantage that Michigan can capitalize orstriatists like T.
Boone Pickens have recognized domestic sources of energy are important to free us from o
dependence on foreign oil. Natural gas is one domestic source that can be utilized to free us
from that dependence.

* Nuclear Plant ComponenisAs efforts to reduce carbon emissions grow, the development of
nuclear baseload generation will become more attractive as a way to replace aging coal
powered facilities. Michigan needs to encourage the development of these cleaner power
plants and pursuiae manufacturing capacity to build these new plants.

Through tax incentives, Michigan will supp@tlternative energy@heologies and promote

commercialization of clean coal, natural gasd nuclear. In other words, science and effectiveness will
drive the tax incentives, not trendiness.
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17. Create a '"Deal Closing" Fund

In this difficult economy, states are vigorously competing to bring jobs to their residEchdgan needs to
create a “deal closing” fund to lure job-providers to Michigan over other states. With other states
providing competitive packages to jpiboviders, Michigan needs createa state economic development
fund with current appropriations the Governor and economic development director with the authority and
flexibility to provide competitive packages to potential job providers. The alfilihe Governor and the
economic development group to be able to offer job training, land acquisition, environmentalp;lean
infrastructure enhancements and other incentives eanticalto Oclosing the deal.O

With the current state of the economy, the competition for jobs and economic investment is greater than i
has ever been before. The next Governor needs every resource available to respond quickly to competir
offers. A deal closing fund enables a governor to have that kind of flexililityout having to run to the
Legislature for approvdda process that can lead to delay and kill job creating déais.advantage thtte
Texas governor enjoys fke ability to @apt to changing circumstances. TexasOs Governor and Economic
Development group can respond effectively without needing new legislation for every new project.
Michigan has abundant advantages—there is no reason we can’t compete with other states!

18. Initiate a State L.evel Clearinghouse for Small Business Start-Up
Assistance: “Facebook for Job Creators”

Michigan needs to provide a true one-stop shop for small business start-up assistance. Right now,

small businesses and entrepreneurs in Michigan hawetmanumber of resources to get available
information on starting a small businddsommunity colleges, local chambers of commerce, small business
development centers, trade associations, etc. Michigan needs to make it easy to take that firsgtateép and
a business!

Michigan needsimoreorganized approach to assisting entrepreneurs and small busipssf§ the
groundd Knowing the right questions to ask and where to go to find help ciive lifference foany
budding entrepreneur. Michig@s ecamic development efforts need more focus and an individualized
approach.

Michigan dso needs to do a better jbbking entrepreneurs and their idasish suppliers, buyers, and

capital b foster economic development. Providinglding job ceatorspoints of contact within the agency
and ®rving as anexus between entrepreneurs, existing companies, and trade associations plishelp

grow. OHow to find venture capital? Are there available state or federal grants or loans? What are the
licenses | need? What permits do | need? How and when do | pay my Michigan Business Tax? Or
WorkmenOs Compensation contributions?O are all questions any new business woman or man will face i
they try to create jobs in MichigamMichiganneeds to create &&rebook for Job CreatorB@ web portal
where entrepreneurs (and those who want to do business with them) can get advice and ask-questions
within the MEDC to make Michigan the easiest place in America to hire people and start a business.
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19. Expand Entrepreneurial Education Programs at Michigan
Universities

A number of Michigan universities have implemented detnask programs to teach individuals about
entrepreneurialism (lversity ofMichigan CentralMichiganUniversity, EasternMichiganUniversity, etc).
Mike Cox supports the development of entrepreneurial programs and will increase the number of
entrepreneurial programs in Michigan. As part of prioritizing state spending, instead of wilijly

spending growth, and as part of his foomshigher education, Cox supports funding the expansion of these
existing programs and encourage the development of similar programs at other schools.

(10) Enhance Access to Financial Capital with Investments of State
Funds

One of the biggest obstaclesdeveloping an idea or a research breakthrough into a product that can be sol
to the public is the access to financial capitabr many of these, more risky, endeavors a key source of
financing is through venture capitalVhile Michigan is a nationaéader in university research, we lag many
states like Massachusetts and California when it comes to access to venture ©apitahy that Michigan

can change that is to support state policies that promote Michagad venture capital firm#Jike Cox

believes that Michigan should develop state tax incentives that will drive demand for venture capitalists to
locate in Michigan.As Governor, Cox will also expand efforts to leverage the state's incredible investing
power by investing state dollars witkenture capital funds, ensuring that while we seek the best return on
investment possible, we look to opportunities within our own borders to achieve that return.

14



IV. Michigan’s Energy Future: Striving for
Affordability and Independence

As Attorney General, Mike Cox has fought for affordable energy for MichiganOs citizens and job creators.
Cox has consistently fought unreasonable rate hikes before the Public Service Conbansi@ven sued

the Public Service Commission when necesBdoyfight for Michigan. His efforts saved consumesser

$2.4 billion dollarshe past 84 yearsbover $240 for every man, woman, and child in Michigan.
Additionally, Cox weighed into the energy legislation debates of 2007 and 2008 to prevent Governor
Granholm ad Speaker Dillon from allowing the utility compantesnore easilyhike rates on the people of
Michigan.

20. Encourage Clean Coal and Nuclear Plants

Michigan must aim to become not just the Alternative Energy leader of American but rather the

ENERGY leader of America. As President Obama and Nobel Prize winner/Energy Secretarlga@Bu

stated numerous timesur energy future must include clean coal and nuclear power. Because Michigan is
peninsula with relatively little oil or coal resourd@sompaed to the rest of the MidweBlit must act

smarter to ensure a low cost and reliable energy futAisgovernor, Mike Cox will offer tax incentives

and a positive regulatory environment for construction of clean coal and nuclear facilities. Cox will

work with utility companies, labor, and investors to ensure that plant applicatioresed without excessive

red tapeor delay

Cox was instrumental in resolving the licensing dispute concerning Consumers EnergyOs application to b
a new $2 billion clan coal plant in Essexuville, just outside Bay City. This project will employ 1800 skilled
trades during construction and hundreds of permanent workers while reducing Consumers EnergyOs carl
footprint. We must upgrade our current aging, dirty plants néwer, cleaner, more efficient on&sand

reap benefits from the jobs that come from building those plants as well.

With rising energy costs and increased demand, Michigan needs to capitalize on any advantage it has to
lower energy costs and provideeditiative energy sources. Industrialists like T. Boone Pickens baleve
should use incentives to leverage our domestic advantages in alternative energies. By encouraging
investments in drilling, transportatipand storage technologies and expandingtiej tax incentives for
research and commercialization, Michigaifi becomea leader in providing numerous alternative energies
including clean coal and nuclear energy.
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21. Eliminate Tax and Fee Disincentives To Hybrid/Alternatively
Fueled Autos

Given the national mandates from the Obama Administration, Michigan should provide consumers relief
from higher taxes fohybrid/alternative fuedcars. Vehicle sales tax and registration fees are based on sales
price. Because alternative fueled caesgiced higher than traditional automobiles, consumers pay higher
state taxes and fees creating a natural disincentive against hysr{dsvernor, Mike Cox will eliminate

tax and fee disincentives on hybrid and alternative-fueled cars for consumers.

By providing tax and fee relief thatlow consumes to pay no more for a hybrid or alternative fueled car
than a traditional car, consumers can choose to purchase an alternative fueled car without penalty.

22. Streamline Permitting Processes To Speed New Plants and
Technologies to Market

Unreasonably long perntilhg processes increase costs to utilifemnd their customeBBwhile keeping
Michigan from becoming the cutting edge in energy technology. For examgsetlyLS Power pulled a
proposal fora coal plant in Midland becausetbe StateQsireasonable and uncertain permitting process.
Consumers Energy8ssexville planin Bay CountyDa $2 billion investmentwaited a year and a half for
its permithearing. This level of bureaucratic fperesults inhigher energy ratesost jobs, and stifles
investment and innovation Michigan. As Governor, Mike Cox will streamline the permitting process

to ensure new plants and technologies happen without compromising oversight, regulation, and sound
scientific review.

23. Review Any State Standard That Exceeds Federal Standards

As Governor, Mike Cox will review any state standard that exceeds the federal standard to ensure
Michigan’s standard is fact based and scientifically defensible. MichiganOability to become a leader in

the development of AmericaOs energy future will require startiatdse nimble ansciencebased. A first
step is to review any standard that exceeds the federal standard to ascertain MichiganOs standard is, in f
scierce and facbased.

16



V. Ethics and Transparency: Creating a
Transparent Government.

Mike Cox wants to make Michigan a leader in government ethics. Elected officials and public servants we
for the public, so the public has a right to know what tékeicted officials and public servants are spending
their money on and what potential conflicts are present. Cox has always believed in the transparency of
information. As Attorney General, Mike Cox was the first state department to put his spenutiag Galx

also put 8,000 pages of settlements online.

Mike Cox also has proposed an ethics package which requires public officials, department directors, senit
level public servants, and candidates for higher office to disclose financial informasioovidhe Michigan
public potential conflicts. Being a leader, Mike Cox has publicly disclosed all the information that his
legislative package requires including his personal income taxes and other key financial information.

24. Let’s Put all State Spending Online

In February of 2008, Mike Cox made history by putting the Department of Attorney GeneralOs spending ¢
line. Cox is a great believer in the old adage, Osunshine is the best antiseptic in a democracyO. By goir
www.michigan.gov/a@nd clicking on the button, OTrack Your TaxesO, any Michigan citizen can see how
theDepartment oAttorney General spendts money. Contracts, rent, office supplies, satDyou name

it Dare all thee open for inspction. This year Cox posted all consumer protection settlements entered into
since his administration began in 2003, over 8,000 pages.

While Cox has set the example for transparency, only the Secretary of StateOs office has followed
suit. Governor Ganholm who controls the other H&partments and over $43 billion in spending refuses to
show usbthe taxpayers of MichigaBhow she and her directors are spending YOUR money. With todayOs
technology, you can listen to half of a hit song druhes befae you decide whether to buy the song or not;
yet after giving Governor Granholm over $43 billion this past year, we are unable to see how state
government spends money.

As Michigan’s next governor, Mike Cox will put all state government spending on line to
prevent corruption, waste, inefficiency, and to give every taxpayer the ability to watch over the
shoulder of government as his or her dollars are spent. It is telling to note that even the federal
government currently offers details on more tB&a3 billion of its budget online at usaspending.gov. This
website was created as a result of a bipartisan effort by Senator John McCain and Senator Barack Obam
2006.

States across the country are embracing transparency. A great exampleatetbéMissouri
website www.mapyourtaxes.mo.gowFifteen other states have their state budgets online. Michigan needs tc
follow suit. LetOs put the State of Michigan budget online.
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25. Make Michigan a National Leader in Government Ethics:
Disclose Financial Information, Conflicts and Gifts to the Public

Mike Cox wants to make Michigan a national leader in government efims has ahays believed in
transparency ahformation. Cox has already voluatily posted his own information online for any citizen

to review. Beyond placing his entire state budget online, Mike Cox will be the first Governor of Michigan tc
ensure that all of his department directors will annually disclose gifts, reimburseamehpgrsonal

financial information for thesefficials and immediate familgpnembers.

The public has a right to know potential conflicts a public servant can have when they make decisions
affecting Michigan. If a public servant or candidate is on aaratp board in a sector that individual will

deal with, the public has a right to know. If a public servant receives gift or travel from lobbyists, the publ
has a right to know. A more informed public will help Michigan become a national leadereimgmnt

ethics.

Currently, Cox has proposed legislation to cover those department directors and state employees making
over $65,000, elected officials whose salary is over $65,000 annually, and candidates for those offices.
Disclosures would be requirdar:

a

Gifts from registered lobbyists (e.g. sporting ticket8250and overaggregate)

Reimbursements fronobbyists (e.g. travel)$250and over §ggregate)

Income (e.g. wages, salaryyidiends, rental income)$1000 and over

Assets (e.gproperty, stocks, bonds}$2500and over

Liabilities (e.g. mortgages)$10,000and over

Reports would be filed with the Secretary tdt8's office, which would haysowers to investigate possible
violations.

Michigan can become a national leatfegovernment ethics. Through transparent disclosures, the public
will be confident that public servants have the publicOs best interest at heart.
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VI. Great Lakes: Protecting Michigan’s
Treasure

Michigan is defined by the Great Lakes. Our twoipsmas border four of the five Great Lakes and we are
theonly state completelwithin the Great Lakes watersheds Attorney General, one dlike CoxOs
primary environmental priorities has been protecting Great Lakes.

Michigan is surrounded by ¢hGreat Lakes, OgreatO becausectiregin approximately 20% of thgarthOs

and 95% of the United Statedtesh water.More than 40,000 square miles of Michigan's surface area is
water Additionally, Michiganpossessesiore than 11,000 inland lakasd is home t66,000 miles of

rivers and streamsMichiganOs 300 miles of Great LakesO coastline is the longest freshwater coast in the
Nation, and second only to Alaska in total coastline.

26. Monitor Water Quality at All Great L.akes Beaches and
Aggressively Defend Against Contamination

MichiganOs beaches are a treasube defended.A recent study of the nation's beaches by the Natural
Resources Defense Counated theGreat Lakes beaches the dirtiest in the country. The repond 15%

of thesampledrom theseébeachesvereunsafe for swimming, more than twice the national average. The
reportalsopointed out that nearly tw«thirds of the beaches along Lake Michigan and half of the beaches
along Lake Huron are not tested at all.

This is unaceptable.Mike Cox will monitor Great Lakes’ beaches for water quality on a real-time

basis and when contamination is discovered, investigations and clean-up activities will occur swiftly
and completely.

27. Continue to Protect the Great Lakes from Invasive Species

The Great Lakes are under assault, from an invasion of foreign plants and animaésdisatharged into
our waters.Mike Cox will continue to protect the Great Lakes from invasive species.

As Attorney General, Mike Coworks tirelesslyto safeguard these waters. In 2003, Mike @stified in
Congress supportinggislation to prohibit the discharge of aquatic nuisance spiecos Great Lakes.

Cox argued the federal government shaelglireseagoing freighterto either treat their &llast wateior

eliminate these sdaorne invaderbefore coming into Mdhigan waters. When the federal government failed
to adoptrigorous standard€§ox led a group of state attorneys general that thheeBPAto force regulation

of these biologic polliants that threaten the health and economy of the Great Lakes fisheries. His efforts I
to wins in federal court, new state legislation regulating ocean going ships, and a movement in Congress
regulate théreatment of ballast water discharges anfibtoe theEPAto changets rules governing the

transfer of water into the Great Lake$s Governor, Mike Cox will continue the fight against invasive

species and protect the Great Lakes from all forms of pollutants.
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28. Strengthen the Great Lakes Compact and Prevent Unreasonable
Water Diversions

As Governor, Mike Cox will vigorously use the Great Lakes Compact to prevent unreasonable water
diversions from our Great Lakes.

As Attorney GeneralMike Coxworked diligently to preserve Michigan's authotibyprevent diversion of

Great Lakes water outside of the Great Lakes Basin while allowing reasonable water use digrMichi
citizens. CoxOs officelosely monitored and provided comments on a proposed-staié agreement

designed to address water us¢hiea Great Lakes Basin, and opposed early drafts that would have weakenec
Michigan's authority to prevent diversionis August 2008, Cox wrote a letter to the U.S. Senate urging its
members to approve an improved version of the agreentemiGreat Lakeb St. Lawrence River Basin

Water Resources Compaawhich would clearly prohibit diversions.

As a result of the approval of this Compantiaccompanying legislation, Attorney General Cox was
granted the authority to appoint a representativeedd®thter Resources Conservation Advisory Council. The
Councilcreates policyand makes recommendations for improving the State's regulation of water
withdrawals and use.

Despite all of these efforts, there is more to be daseGovernor, Mike Cox will defend the Great Lakes
from contamination and diversion.
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VII. A Healthy Michigan: Affordable and
Accessible Healthcare

For families, employers, and individuals, health care expenses are growing out of dOné&raif the most
expensive elementdf health care is the cost of prescription druigs2004, Attorney General Cox first
calledon the Department of Community Health to estaldiginescription drug cost websitedive seniors
andthe uninsured the ability to Ocomparison shopO by galing and compardrug prices In spite of the
savings and benefits, ti@&ranholmCherry Administratiorbalked.

Over the course of the next three years, Cox directed his office to undertake three surveys of the cost of
prescription drugs. Each survey axaed costs in ten separate communities stateandéound major cost
discrepancies for the same drug, same dosage, even in the same city. In some cases, prices varied by a
much as $100 for the very same drug and dosage in the same community.

After pressure from Cox, the media, AARP, and senidrs@overnorOBepartment of Community Health
finally relented and agreed to pd&0 prescription drugrices onvww.michigandrugprices.comThis
website albwscitizens anywhere in Michigaio compare prices on commonly prescribed drugs. The
potential savings are huge, especially for senidrs Attorney GeneralOs office sunastermined the
average savings pprescription can yield u $77. As AARP ndes he average senior takes four
prescription drugsonthly. As a result, the website has offered countless Michigan seniors the ability to
savethousand®f dollars every year

Oversight of Health Care Costs

One of the issues of greatest importancklichigan's residents and businesses is the affordability and
accesmbility of health care. As Attorney General, Mike Cox has fought to increase health care access for ¢
the people of Michigan. Last year, he spearheaded the effort to stop Blue @emsptt@monopolize the
health care market armtbandon its traditional mission as the +poofit insurer of last resort. Teaming with
groups as varied as the UAW, Consumers Union, and AARP, Cox created a coalition focused on fighting
access and accotability.

The Blues plarsought to increase Blue qussf) ability to fakes on seniors, new customers and individuals
without oversight; increase Blue CrossO OprofitO margin; and destroy any competition that would keep
pressure on Blue Cross to lowts prices. Asa result of the AG'eadership, the bills were killed

Earlier this year Cox outlined a set of ten guiding princifteshe Legislature to build a foundation for
long-term health care reform. Included among the reforms are maintéieimyersight role ofthe

Governor and AG; shortening the time that-pxésting conditions are excluded from coverage; creating a
catastrophic health care fund to assist those most in need; and creating an annual health care cost report
Michigan can ompare its health insurance costs with those of the rest of the natisrpatkage of

principles provides lawmakers with options for controlling costs and expanding health care coverage to th
who need it most.
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29. Expand the Drug Website to Include Pricing Information on 300
Most Commonly Used Prescription Drugs and Generics

Right now, www.michigandrugprices.cojthe website which allows Michigan seniors and consumers
anywhere in Michigamo compare pdes on commonly prescribed drugsa first step irhelpng seniors and
the uninsured save thousands of dollars. Mike Cox has always been a proponent of providing more
information, but has faced resistance from the Grani@rry administrationAs Governor, Mike Cox
will double the amount of prescription drugs on the website and include generic drug pricing on the
website. Mike Cox is committed to providing consumers with as much information as possible.

30. Expand Health Insurance Pooling Options for Citizens in the
Private Sector

Mike Cox supports the expansion of health insurance pooling options for those Michiganders who are
covered by small employers or buying their own insurance. As outlined in his January letter to the
Legislature, Cox suppts studying changes in the health insurance market to potentially pool those
individuals who now buy their own insurance withaled Osmall groupO businesses. Creating larger pool
of these private sector citizens may provide tizand their employaBthe ability to buy health care
insurance at rates that traditionally have only been available to ObigO businesses. This concept parallel:
MEWA legislation passed by the Legislature for the public sector, as well as the pooling of public sector
enployees advocated by Cox, Senate Republicans, and Speaker Dillon.

31. Expand Availability of Health Savings Accounts for Individuals
and Small Businesses To Increase Affordability and Accessibility

With the rising cost ohealth care, health savings acotsuare a way for small business@sl individualgo
provide quality health care at an affordable prias.Governor, Mike Cox will create tax incentives for
businesses that provide Health Savings Accounts (HSAs) to their employees as well assist self-
employed individuals in creating HSAs. Mike Cox will target incentives for thoseifinesses that
currently do nooffer health insurance to their employees

32. Pilot Health Savings Accounts for Optional Medicaid Populations
To Increase Wellness and Contain Costs

Medicaid cosigrowth is out of contrgIMedicaid spending in Michigan has grown over 88% since 2002 and
now totals over $9.9 billionOne way to control the costs of Medicaid and health care for all is to provide
alternative coverage for Medicgmbpulations thaturrentlyreceive other forms of coverage\s one initial

step toward healthy utilization of health care services and as a way to lower costs, Mike Cox will

examine transferring a pilot group of Medicaid clients, such as 19-20 year old Medicaid recipients and
Caretaker Relative populations, from traditional Medicaid coverage and provide those individuals

with an affordable, high-deductible health insurance and a Health Savings Accounts.

Recipients Wl receivean ATM-style card attawed to a préunded account for the amount or portion of the
deductible. Medicaid administered in this way will gaachrecipient greater control and understanding of
the value of his or her health carand its costsThis pilot will incentivize grentsto meetspecific wellness
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benchmarkginoculations, well baby visits, et@r their children andllow the roltover of OsavingsO from
year to year. Likewise, the indigent who are chronically ill (those with diseases such as diabetes or heart
problans) will similarly be incented to properly utilize health care and stay out of Emergency Rooms.
(Currently, the average Medicaid recipient is four times more likely to use the ER than the average citizen
The goal is to encourage wellness and healttevdaintaining rapidly escalating Medicaid costs.

33. Expand Electronic Medical Records Utilization

Some of MichiganOs hospitals now practice extensive use of electronic medical records. Ashe reseilt, t
of technologyprovides the potential for increagisavings and efficiencies in health care. Electronic

medical records andgmrescribing providehe promise of increasinggccurate diagnosis, treatment, and
prescribing. Electronic medical records and prescribing also saves the consumer andrbqaitvidar

time and costsAs Governor, Mike Cox will create incentives to expand the use of e-prescriptions and
electronic medical records. These technologicadvances create savings amgprovequality of care while
lessening the chances of misdiagapmistreatment, inaccurate prescriptions and dangerous consequences
resulting from erroneous drug interactions.

34. Encourage Innovative Savings Ideas Like Tele-pharmacy For
Qutstate and Rural Communities

As Governor, Mike Cox will support innovative methods like tele-pharmacies to increase health care
accessibility and contain costs in smaller and rural communities.

For rural areas, access to pharmacy services will be expanded by encouragihgrtalecy efforts. Upper
Peninsula hospitals will be eouraged to work together to share pharmacist costs and hours of service.

35. Incentivize Home Health Care: Keeping People Out of the
Hospital and Healing At Home

Modem advances in technology allow greater expansion of home health cdcetbeencreasedbility of

health care providers toonitor patientOs care by telephone and electronic medium. Caring for a patient al
home can be cogfffective reducingpatientexposure to other diseases in the hospital setimdjallowng a
patient to stay at homaith family and friends while healing.

According to the Htional Association for Home Care and Hosiod Medicare data fro2007, home
health care cost132 per visitmuch lower thai$544per day costs at an average nursing home; and
dramatically bwer than $565 for an overnight stay at a hospital.

NAHC also detailed results from a series of studies comparhgraé care for specific conditions versus
costs in a hospitdor the same conditions. die care wathemore coséefficientoptionin a variety of
caseganging from a savings of $153/per patient/month for congestive heart failure care to $25,860 per
patient per month for lovbirth weight infant care.
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36. Office of Medicaid Inspector General

Medicaid costs the State of Michigan $8iBion this year and is growing. National studies estimate that
Medicaid fraud and waste may range from 3% to 10% in any statéttérney General, Mike Cox has
collected a record1$%2 million in Medicaid fraud Currently most of these recoveriesarcas a result of

OtipsO as opposed to referrals from the Department of Community Health or regular audits by Communit
Health. Invariably, it is hard for a bureaucracy like the Department of Community Health to audit itself. A
a result, very few casese referred for investigation or prosecution. States such as New York and Texas
have created an office of Medicaid inspector general to increase fraud recoveries and break the cycle of
bureaucratic sluggishness in departments like the Department of @oiyidealth.

Based upon the experience of New York and Texas, states can expect to increase Medicaid recoveries ol
they adopt an office of Medicaid inspector general by 400%. If Michigan were to create an inspector
general, we could expect to =it at least $80 million more per yeavike Cox will create an Office of
Medicaid Inspector General to save Michigan taxpayers — and Medicaid patients - $80 million

annually. By transferring existing auditors in the Departmen€ommunity Healtlto aMedicaid Inspector
GeneralQOs office, Michigan will intensify efforts and create more successful collection of fraudulent funds.

37. Reduce Health Care Cost Growth by Rewarding Quality of Care
Over Quantity of Care

As Governor, Mike Cox will reduce costs in health care by finding ways to reward quality of care over
quantity of care. Mike Caox will provide support for expansion of efforts like thkchigan Hospital
Association Patient Safety Organization and the research being done by the Michigan Hosptiatids's
Keystone Center for Patient Safety and Quaiteveloping best practices that hospitals and providers can
utilize to reduce infections and-h@spitalizations

Mike Cox will also have the Department of Community Health partner with progrdeps to provide
reimbursement incentives for quality of care approaches like the Pagetered Medical Home

Mike Cox will require Medicaid providers to detail efforts to follow evidebased, best practices to receive
payment fronthe state

38. Explore Opportunities to Expand Access to Care by Providing
Treatments by Physician Assistants and Nurses Under Supervision of

Physician

Mike Coxwill explore opportunities for more primary care by Physician Assistants and Nurse Practitioners
especially in rral or underserved areas. These practices enable greater access to care and lower costs. £/
program implemented using treatment by physician assistants or nurse practitionsgedvaéksistance and
oversight from the Michigan State Medical Society beehsed physicias

24



VIII. Higher Education: Using Michigan’s
Great Universities and Community
Colleges to Educate Our People and
Grow Our Economy

Michigan is spending $1.76 billion on our public universities in Fiscal Year 2009, about $85 million less
than 2002. The GovernorOs budget proposal for next year reduces this fundingubgtBet $44 million.

One recent report revealed that Michigan rankédidhe country in higher education support over the past
10 years. We were the only statehe Nationto spend less on higher education in 2008 than what was
spent in 2003. This defunding of higher education is the exact opposite of policies pursued by successfu
states which focus on increasing access and affordability of higher educatiostraseqy to diversify their
economies and to increase the ability of their workers to function in thé&ttury economy. Our priciés

need to focus on access and affordabilDespite Governor GranholmOs claims of being an OEducation
GovernorO anithe Lieutenant GovernorOs attempt to make the samebflaéntruth is that MichiganOs
universities are worse off under the Granholm/Cherry administration.

39. Establish a University Funding Model based upon OQutcomes, Not
Political Favorites.

For too bng, university funding was based on arbitrary factors. University funding should be based on
outcomes, not which legislators are on the higher education appropriations comMilte&ox proposes
establishing a university funding model based on outcomes. Universities should be funded based upon
their enrollment, number and type of degrees granted and the amount of research contributing to econom
activity that is being conducted. Reward schools for educating and graduating students, especially in
Michigan's higeed fields.

We should recognize that different universities have different missions. LetOs compare apples to apples,
oranges to oranges, and focus on who does the best job of educating their students. Michigan State
University President @u Anna Simon called for this type of funding in the 2@09.0 budget appropriations
process and Mike Cox agrees with her. LetOs keep the formula simple and allow funding to steer outcor
into specific, highdemand fields.

25



40. Provide Cabinet Level Status for Higher Education

While MichiganOs Constitution grants public universities with some independence in their governance,
Michigan must work more closely with the university community to use these great assets to not only
educate our young, bgtow our economy. Currently, there is insufficient connection between the higher
education community and state government, leading to a lack of coordination or understanding of needs ¢
institutions and students. As an example, state programming farheducation exists in the Department

of Education; Department of Community Health; Department of Energy, Labor, and Economic Growth;
Department of Treasury; and, not to be outdone, the Department of Management and Budget! There isr
apparent coordingn of financial aid programs, career services, or professional training.

To diversify the Michigan economy, prepare our students for the new economy, and to compete with othe

statesMike Cox supports the creation of a cabinet level appointment on higher education to leverage
these great assets as part of the transformation of Michigan.

41. Expand Dual Enrollment Opportunities

As governor, Mike Cox will expand dual enrollment opportunities for high school students. An

increase of dual enrolimentqggrams will create more opportunities for high school seniors and juniors to
get a jump on earning their college degree by expanding access to college courses while still earning crec
towards their high school diploma. This policill\wwave families moey, increase the preparedness of
incoming college freshmen, and accelerate workforce skills.

42. Tie Any Increased State Aid To Tuition Reforms

An increased state commitmesfteducation fundingequires an equal commitment from the schobhere
needdo be progress on cutting costs and implementing budget efficiddex¢sa money from the state
needs to be tied to tuition reforms such as benchmarking and transparency that increase accessibility
to higher education by all Michigan citizens.

43. Increase Appropriations for Higher Education — If We Want To
Win

We must reduce the size of state government. At the same time, we must prioritize to protect those progt
that provide the most benefit to our StBitall government programs are NOT equalatue. Successful

states uniformly value higher education for its ability to enlighten citizens, increase the social welfare, and
of course, grow the economy.
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Mike Cox believes that Michigan must increase our investment in higher educat®mvent to diversify

our StateOs economy and keep our young people in Michigan. Despite claims of being the OEducation
GovernorQO, Governor Granholm has undermined our state universities over the pasOhgeszent

report revealed that Michigan rank4d" in the country in higher education support over the past 10 years.
The state actually provides less support for universities in 2009 than we did in A8Gfirst step, Cox

will begin to restore the $185 million in reductions of the past few years and return support to 2002

levels.

44. Direct deposit Michigan income tax refunds into a MI Education
Savings Plan/529

One of the most important investmeaty parentmakes is an investment in their childOs educatitke

Cox wants to make that invesent as easy as possible. To incentivize saving for college education, Mike
Cox will allow taxpayers to directly deposit their income tax returns into Michigan Education Savings Plan
(MESP/5®) accounts for themselves or their children. By makingsiment procgures easier, it will
encourage more savings for education.

45. No Income Tax on Graduates of Michigan Universities and
Colleges For the First 3 Years after Graduation

Mike Cox proposes that the State not tax any graduate of a Michigan ugiversitlege for the first 3
years after they graduate from Michigan. Between public universities and community colleges, the
taxpayers of Michigan spend $2 billion each and every year. Yet according to a survey conducted by
Michigan Future, we are logirhalf of our graduates each year.

As Governor, Mike Cox will work tirelessly to bring more jobs to the state of Michigan. But we need to do
more to encourageur children to stay irstate. Mike Cox will create a plan to abate taxes for any

graduate of a Michigan university or college for the first 3 years after they graduate from Michigan.

This proposal is a cheayay to stop the brain draiallow young graduates of our universities to stay in
Michigan, save for that firstduse or new statip busness, and keep our best and brightestate
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IX. Intermodal/Logistics Transportation

Not every economic development plan need be OtrendyO or ®#ilg(Cox welcomes any economic
development that creates jobs for the Michigan economy. One underutilized area is logistics and
intermodal transportation. Our geography is an important ally in the development of this emerging sector
Michigan is located on the international border with Canada with Detroit and Port Huron ranking®as the 1
and 3 largest border crossings as measured by economic activity. Southeast Michigan lies in between
Chicago and Toronto, between Chicago and New York. Two major national transportation arteries run
through Michigan: the eastestl-94 and the nortisouth }75. Michigan cities are also major seaports
because of the Great Lakes d@heSt. Lawrence Seaway which provide us further access to international
waters andnarkets.

Our workforceOs skill set provke nice marriage with our geography to make Michigan a
international player in logistics and trad@/e have tens, if not hundreds, of thousands of citizens in
MichiganBmany former employees of the Bip®&ho have training and experience in inventory and
logistics management.

Mike Cox sees the creation of a intermodal transportation and trade zone that stretches from
Port Huron west to Flint and Lansing along I-69, south to Jackson and east to Detroit. This zone
would encompass the Aerotropolis project championed by Wayne County CEO Ficano and tbie ideas
Oakland County CEO Brooks Patterson to create synergies across wide swaths of Michigan that increase
trade and economic activity in the transportation, logistics, supply chain management, and manufacturing
sectors of Michigan. The direct and indirbenefits of developing Michigan into a major international trade
zone would spread out acrosd4, 175, and 196, and through every Michigan seaport to literally touch
every region of Michigan.

46. Create a Logistics Study Center Within the University Research
Center (URC)

As Governor, Mike Cox will create a logistics study center to fully develop a logistics industry in

Michigan. By using the 2 Century Jobs program to provide funding for the creation of Logistics Study
Center, we can utilizdr@ady existing assets such as the expertise of Michigan State University in supply
chain management, Wayne State University border issues expertise and the University of Michigan's Cen
for Automotive Research.

47. Coordinate State and Local Land Bank Efforts to develop/compile
parcels of land for Logistics Development

As Governor, Mike Cox will lead a statewide effort to coordinate state and local land banks to assist
logistical development. A statewide effort will provide a vision/strategy for the ldr@ihg accumulated by
state and local land banks and their worgtoup those parcetaarketable for logistics development.
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48. Support Logistics-focused Tax Incentives

As Governor, Mike Cox will support logistics-focused tax incentives. Cox will us Reraissance Zones
and Brownfieldstyle tax incentives as todis attract freight movement and supply chain companies to
invest in Michigarbwarehousing, supply chain management, rail yards and air freight.
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X. Kindergarten through 12" Grade:
Giving Our Children the Tools to
Conquer Their World

Educating our children is one of the most important functions of state government. Consequently, the larg
budget in state government is thelR budget. It is currentlyl®.4 billion, up from $12.3 in 2004. Local
school property tax revenues supplement the state dollars with another $6.3 billion. Every dollar spent or
education is an important dollar that needs to be spent effectively. According to the Detroit NéugarMic
ranks 2% in getting dollars into the classroofn other words, 22 other states are more effective at
spending their education dollars on students. Our education funding is not being spent effectively enougt
Michigan needs to do a better jabansure that money gets to our children. There are 552 local school
districts, more than 230 charter schools, and 57 intermediate school districts (ISDs) that educate
approximately 1.59 million students, down from 1.7 million in 2003.

According to tle American Federation of Teachers, MichiganOs teachers hal’entgbet salaries in the
country with an average salary of $55,541 in 2005. Another estimate by the National Center for Educatiol
Statistics ranks Michigan teachers as having theestsalary and benefits package in the country.

How are Michigan’s children doing? According to 2007 statistics from the Michigan Department of
Education only 75% of Michigan students graduate from high school. The National Center for Education
Statisticsstates Michigan only graduates 72.2% of our students, placing Michifjara86nally. Among

the 50 largest cities in the country, Detroit rank8, 4@ith a 37.5% graduation rate, according to a 2009
report by the Bill & Melinda Gates Foundation and Editorial Projects in Education Research Center.

The National Assessment of Educational Progress (NAEP), often called the ONationOs Report CardO, re
that among 8 graders nationally Michigan is not doing well. While ofir@aders score An science, we

are 32%in reading, 3% in writing, and 35 in math. Michigan is among eight states where at least 80% of
the high school graduates take the ACT test. The average composite score in Michigan for the graduatin
class of 2009 was 19.6, bel the national average of 21.1 arfftdi#nong the 8 states that give the test to a
majority of their graduates.

Clearly, the students of Michigan are not learning well enough to compete nationally, let alone globally, nc
are the taxpayers of Michigaeting enough value for the investment we make in public education. We
cannot expect to turn our state around or fare well in the future without a strong public education system t
educates our children and prepares them for tAe&C2htury workforce.The answer lies in stronger

leadership.

According to the Gates Foundation, the Detroit Public SchoolsO high school graduation rate is 21%. Itis
little wonder that parents and children have fled the system. In 2002, over 157,000 children Bémdied
Public Schools, now the attendance is closer to 90,000 children. But not all parents are able to provide th
children an alternative to a poor and failing local school. We have a moral responsibility to provide childre
in failing schools an ggortunity to learn. Charter schools can provide that alternative.
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State law limits the number of university sponsored charter schools tarbgrovide more choices and
more opportunities to our schoolchildren, we should remove the@ampetitionis the American way.
Charter schools only threaten those schools that are not educating childeetnaditional public school is
thechoice of most parents and studebis; forthose who fothose who liveby virtue of geography or the
size of theipocketbook, in a failing school districtetOs provide an alternative to get ahead in the 21
Century

This June, Secretary of Education Arne Duncan €ildhe education reform movement is not a table where
we all sit around and talk. It's a train tfEleaving the station, gaining speed, momentum and direction. It is
time for everyone everywhere to get on boartt’®©time Michigan got on board as well.

49. Ensure Education Funding Goes Directly Into Classrooms Instead
of Bureaucracy

Educating ouchildren is one of the most important functions of state government. Consequently, the large
budget in state government is thelR budget. It is currently $13.4 billion, up from $12.3 in 2004. Local
school property tax revenues supplement the stdli@rsl with another $6.3 billion (according to 2007
numbers). Every dollar spent on education is an important dollar that needs to be spent effectively.

According to the Detroit News, Michigan ranks®I8 the percentage of dollars spent in the ctamsr. In

other words, 22 other states are more effective at spending their education dollars on the students. Our
education funding is not being spent effectively enoudlichigan needs to make sure that more money

gets to our children in the classroom and less money goes into the bureaucracy.

50. Remove the Cap on Charter Schools

The public school system has been a key piece of the American success story. At the same time, we mu
recognize that not all public school districts are equal; and furtleemust recognize that funding levels are
not the only reason for disparities in educational achievement. A compelling example of the need for
alternaivesis the Detroit Public Schools.

According to the Gates Foundation, the Detroit Public Schoaja&¢tiool graduation rate is 21%. It is
little wonder that parents and children have fled the system. In 2002, over 157,000 children #itended
DPS, now the attendance is closer to 90,000 childrggures from the Gates Foundation demonstrate the
toll of poor schools on Africahmerican students in Michigan; while the national graduation rate for
African- American students is a dismal 55%, the rate in Michigan is much worse aB12%ot all parents
are able to provide their children an altervatio a poor and failing local school. We have a moral
responsibility to provide children in failing schools an opportunity to learn. Charter schools provide that
alternative.

State law limits the number of charter schools to 150. To provide moicestand more opportunities to
our schoolchildren, we should remove the cap. Competition is the American way. Charter schools only
threaten those schools that are not educating children. The traditional public sttechd@ce of most
parents andtadents;but forthose who fothose who liveby virtue of geography or the size of their
pocketbook, in a failing school distrietetOs provide an alternative to get ahead in th€eatury
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51. Merit Pay for Teachers

Mike Cox supports merit pay to reward our best teachers. Merit pay based on criteria that include

teacher and student performance is an important tool in incentivizing teaching and, more importantly,
increasing student performance. Merit pay is a way to positively push teachersaimhlsrio better our
schools. It is also useful for recruiting and focusing academic achievement. For instance, American stud
are falling behind Chinese and South Asian students especially in math and science. As a response, a St
district may ecide to pay merit papor increase merit payto teachers who teach classes like advanced
calculus or physics in order to recruit and retain competent teachers in demanding subject areas. Merit p
will not only benefit our teachers, but our studemis tamilies because of the positive results it will bring.

52. School Budget Transparency

As Governor, Mike Cox will tie funding of education to increased accountability and transparency.

Any public entity that receives state funding must show howspewpd the taxpayersO money. The School
Aid Fund gives billions of taxpayer dollars to school districts; these distriittsave to post their spending
online tofreely show taxpayers how that money is spent.

53. Consolidation Incentives

The goal of ay school funding plan is to get as many dollars into the classroom as possiate.law

should ewgourage school districts to combine services and/or physical borders by providing additional state
aid to local districts working to lower coBtsharingbusing, food services, administrative functiogis.

This is not a new concept but one that hasnOt been effectively used in the past. Where state law places
hurdles in front of efforts to work together, changes in those laws need to be vigorouslg.pursue

(41) Expand Dual Enrollment Opportunities

As governor, Mike Cox would create more opportunities for high school seniors and juniors to get a jump
earning their college degree by expanding access to college courses while still earning cnelditthaiva

high school diploma. This policy would save families money, increase the preparedness of incoming colle
freshmen, and accelerate workforce skills.

54. Measuring Performance: Adopting a National or International
Benchmarks to Prepare Our Children to Compete Against Anyone

Parents want to know how their children are performing and taxpayers rightfully want to know that thei
dollars are being used wisel§gtandardized testing is a useful tool to see how much our kids are leaming
see Ohow svare doingOQ In Michigan, the Department of Education administers the Michigan
Education Assessment Program (MEAP), assessing students in grades three through nine based on
Michigan's curriculum framework. One consistent and justified complaintdigesis the MEAP is
constantly changing and is not always an adequate measure of how our children are performing. The
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constant change greatly impacts the lessons that our children are taught and increases the costs for ever
single school district in Migigan.

As Governor, Mike Cox Wl continue to require testing to provide parents, taxpayers, and policy makers
input on how our children are doing, not only for that moment in time, but also how they are progressing
individually, from year to year. Hower, Coxwill study using a more consistent, national measure to
benchmark our children's progress. One such measure, called the National Assessment of Educational
Progress (NAEP) allogwparents to see not only how their kids are doing compared to éigiboring

school district, but also how our children are learning compared to children in Indiana, Georgia, and
California. Cox would even look at using an international test such as the Program for International Stude
Assessment (PISA) to measure ohildren against children internationally. We ought to measure ourselves
against the world if we want to give our children a world class education.

5S. Math & Science Recognition

To compete with the rest of the world, our kids need to improve théir ama science skillsAs Governor,

Mike Cox will create awards to recognize math and science achievement by Michigan students.

Michigan should follow the example of states like Indiana that are trying to raise the profile of learning ma
and science bygreating an award for the top math and science high school graduates that includes
scholarships. In the 1950s the advent of Soviets entering space prompted America to set a goal of puttin
man on the moo®and increasing the amount of students whdistuscience and math. Today we need to
meet the challenge of a global econes®tOs incentivize math and science studies.

56. Teacher Pensions: Follow the Lead of the Private Sector And State
Government to Save $97 Million

From Fiscal Years 2003 to 200the State Legislature increased expenditures from the School Aid Fund by
nearly $450 million. During that same time period, school district expenses associated with teacher pensi
increased by $300 million. Over twibirds of that increase went fiond retiree pension benefits! Clearly,

this is not a sustainable model’he Michigan Constitution limits the ability to change any current public
sector employeesO pension, in effect OgrandfatheringO all current school teachers. However, $&is time tc
up a new pension system for newly hired teachers that is a portable 401K pension similar to most Michige
taxpayersO pensions.

A first step in reforming school funding is to follow the lead of the private sector and Michigan's state
employees, by shifting newly hired teachers into a 401k retirement system. While this measure has

upfront costs to OcloseO the current pension system, the long term savings overwhelmingly outweigh the
costs of doing nothingAt a minimum, this one change will save school districts at least $97 million

each year.

57. Put All Teachers In A Centralized Health Plan

Instead of having every school district in Michigan negotiate separate health insurance plans for their
employeesMichigan should consolidate all teacher health-care into one, state-managed health

insurance plan. Or alternatively, give the school districts the ability to shop more easily for cheaper health
care plansPooling teachersO health care plans together would utilize economies of scale, benefit level
consistency and administrative efficiencies to save taxpayersO money. The Hay Group report commissic
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by theGovernor and.egislature in 2005 outlined a plan to save over $422 million dollars every year. Only
a lack of leadership accounts for thian not being in place today.

As Speaker Dillon, Senate Republicans, and Mike Cox have pointed out before, increased pooling in the
public sectoBbto possibly include state employees, county, and local governmental employees only
increases the poteal for even more dramatic savings. Mike Cox supports Speaker DillonOs proposal to
pool public employeesO health care, however if Speaker DillonOs current legislative efforts to create pool
for public employees proves unsuccessful, Mike Cox suppatgrposal that the Hay Group provided the
Legislature in 2005.

To allow for more flexibility, we can structure this larger pool with opt outs: for instance, if Oakland County
uses health savings accounts (HSASs) to cover health care and the HSAchkempisr for Oakland, then that
county will be allowed to opt out of the pool. The point is that in the public education gdreten the

larger public sector employee sph&#lichigan has to engage in reform to get more out of taxpayer dollars.

Another idea is setting a floor for a public employeeOs contribution to their health care premium. For
instance, mandating all teachers to contribute 15% of the health care premium would provide an alternati
way to get more dollars into the classroom. Taater for Educational Performance and Information

(CEPI) reports that schools spent just under $2 billion in Fiscal Year 2007 on employee health insurance.
15% reduction in that spending equals about $300 million

58. School Days: Return to 180-Day or More School Year

In 2003, Governor Granholm and the Legislature changed Michigan law from the traditional requirement
that all K12 students receive at least 180 days of instruction to 1,098 hours of instruction requirement. Th
Center for Michigan repastthat 98% of the school districts now fail to meet the hours of instruction
requirement; in fact, the average high school is 1,066 hours or one week less than required. It is importan
note that most industrialized nations have more school days tleduigishi, for instance, Japan requires 220
days and Korea requires 225 days of instruction. We cannot let our children fall behind.
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XI. Public Safety: The First Charge of
Government

Article 1, Section 1 of the Michigan Constitution states, Od\itipal power is inherent in the people.
Government is instituted for their equal benefit, security and protection.” ilYe, September 112001,
Michigan has lost 1,979 law enforcement officers. According to FBI statistics, Michigan is numbén three
the country for loss of police officers over the last 4 years. With the GovernorQeeleadg of over 3,000
prisoners this fall, the Granhol@herry administration recent laff of 100 Michigan State Police Troopers
(including the entire new &te Trooper School) and other sheighted measures including capping MSP
troopersO mileage at 40 miles per efighir shift, Michigan is heading for a crime tisnemb.

The GranholmCherry administration has had all the wrong priorities for law enfoecg: fewer officers,
fewer resources to fight crime and the eadlease of more prisoners. We need more officers in
communities and more resources dedicated to fighting crime. Unfortunately, the wrong priorities of the
GranholmCherry administratiomwill place public safety in jeopardy. And because public safety is also a
foundation of economic prosperity, these wrong priorities will cause slower economic recovery in those
communities that are already struggling under the burden of crime.

Public safety is a foundation to economic growth. If people do not feel safe in their communities, they will
not live there, open a business, or even visit friends that live there. Former Mayor Rudy Giuliani understc
this with his Obroken windowsO theory. tiescrime rate dropped in New York City, the economy grew
exponentially. Mike Cox will work to make every neighborhood safe in Michigan, and in turn, boost
MichiganOs economy while keeping people safe.

Mike Cox knows how to do more with less in theaof law enforcement. Despite facing reduced budgets
and personnel as Attorney General, Mike Cox revamped the AGOs criminal bureau to become one of the
most sophisticated law enforcement units in the nation. Cox created the firsaseldnit in the #iorney
GeneralOs office which has solved several cold case murders; the new internet predator unit which is the
secondmost successful internet predator Attorney General unit in the nation; andad-fisskind child

support unit which has helped o\6#,000 children receive the child support they deserve.

We need to change the way we do business in this state, and return to first printhgegcurity and
protection of the People of Michigan. And Mike Cox has a plan to get more law enforeetonent
neighborhoods to protect Michigan communities.

59. Use “Corrections Dividend”: Put More Police Officers into
Michigan Communities

Michigan needs more police officers patrolling our stre@&tse Governor is pushing full steam ahead with
herplan to réeaseover 3,00Qrisonerghis fall. These moves follow a report from the Council of State
Government's Justice Center claiming that the Department of Corrections could save $260 million by 201
through an ongoing reduction in prison population.
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As Govenor, Mike Cox would use portion of'the corrections dividend" from the reduced prisoner savings
to hire more police officersCox wants to use some of the savings from the Department of Corrections to
hire more police to guarantee public safety wheuslands of inmates are released in cities and towns
throughout Michigan

Cox wants to put more cops on streets and cities in Michigan just like President Bill Clinton's Community
Oriented Policing Services (COPS) program in 198@PS awarded morhan $11 billion in grants,

funding an additional 118,000 police officers. As the number of officers increased, the rate of crime
decreased.

In Michigan,the program funded more than 3,300 additional police officers and sihuzjiigies. Between
199 and 2000violent crime in Michigan dropped 14 percdntSaginawcrimefell by 24 percentwhile

Flint's crime rate decreased by 53 percéntfortunately, the reverse is also tlas police presence
decreases, crime increases. When the police far8aginaw was cut, violent crime increased by 37 percent
between 2000 and 2005. When Flint's police force was cut, violent crime increased by 48 jéreentre
officers that are put into a community, the more the crime rate drops.

All governmentprograms are not equal. Protecting the public is the first duty of government. There's no
doubt Michigan needs to make tough decisions to reduce the size of government. But reducing police
officers should be one of the last places to cut, not one ofrtftielficreasing the number of police,
projecting a stronger presence in highme areas and providing greater oversight of parolees and
probationers will lower crime rates and result in a safer, more prosperous Michigan.

60. Put “More Cops on the Street”: Reform Preliminary Exam
System in Michigan

Each year approximately 75,000 felony cases are filed in a Michigan courts. Defendants waive their righ
a preliminary exam in 75% of these cases because in the overwhelming majority of these cases, the exar
isnOt substantially significant nor is it in the defendantOs best interest. Additionally, prosecutors, defense
attorneys, police, sheriffs and others have to spend hours preparing for exams and attending a precess tr
more unlikely to not occur thahe process is likely to occur.

As Governor, Mike Cox Wi reform the preliminary exam structure pyshing th@©More Cops on the
StreetQegislation This is aprogram Cox first proposed in 2085d supported by bipartisan groups of
sheriffs, prosecuwrs, legislators, judges and community leaders statevlide OMore Cops on the StreetO
proposal wouldollow the procedure in most states and the federal systestirbyaing exams for
defendants charged with teserious felonieswhile keeping examf those cases most likely to involve
prison time. Tis proposal wouldontinue tesafeguardverydefendantOs constitutional rightcluding the
right to counsel and right to jury trial. And polis@uld spend their time in neighborhoods protecting
citizens and attorneys would spend their time preparinméwesubstantive proceedingjke trials.

OMore Cops on the StreetO does more than protect a defendantOs rights, it enhances them by focusing
resources on the most important proceeding, thie aria on the important cases, those where a defendantOs
liberty is at stake. Additionally the proposal streamlines the process for defendants who choose to plea
instead of going to trial and who will receive probation instead of jail time. Countgyaisnt spend

$193,000 per day to house defendants awaiting the preliminary exams and sentencing.
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More Cops on the Street put more police officers, prosecutors, and sheriffs into Michigan neighborhoods
protect our communities while protecting thghts of defendants and victims. Reforming the preliminary
exam system would save taxpayers and communities money and modernize our criminal justice system.

61. Create a Statewide Joshua Project to Reduce Violence in
Michigan’s Most Dangerous Areas

In regponse to a severe increase in shootings in the first six months of 2004, Attorney General Cox create:
the Joshua Project (Projea)Petroitbased criminal justice prograim October 2004.The Joshua Project

was a pilot program established at the Citypefroit's requedb address the longstanding issue of gun
violence. Named after the biblical hero who broke down walg progranmestablished a firsbf-its-kind
partnership between state and local departments that focused exclusively on dismramilivad groups
responsible for gun violencdRartners in this innovative program were the Michigan Department of
Attorney General (AG), the Detroit Police Department (DPD), and the Michigan Department of Correction:
(Corrections).

The Project was adagd from successful programs in Boston, Minneapolis, Indianapolis, and several other
cities that controlled gun violence by putting pressure on groups, sometimes traditional "gangs," but more
often loose affiliations of criminalkactive people, who weréentified as being at the highest risk of
committing or being the victims of gun violenca.review of shootings in Detroit revealed what these other
cities learnedmost gun violence was committed by higgk youthful offenders, frequently under state
supervision (probation or parole), when committing violent crifflee Project was unique because, unlike
traditional law enforcement efforts, it targeted and aggressively intervened with these groups before a gur
was used.The Project was also innovatiireits reliance on a cooperative effort by the three chief agencies
of law enforcemenibthe prosecution, the police, and probatito stop the crime before it occurred.

The Joshua Project had immediate success in the foffrerd34" precincts of D&oit. In the first year it
was implemented, the homicide rate decreased by 38% and tfiataloshooting rate decreased by 29%,
while the overall murder and shooting rate in the City of Detroit only dropped 2%.

The results of the Joshua Projectadptor themselvds overall 38% reduction in homicide rate and 32%
reduction in noffatal shootings. While it was intended as a pilot project, the success of the Joshua Projec
surely calls for it to be replicated. As Governor, Mike Cox will implemenfdsfua Project in targeted

areas to ensure agency cooperation to reduce the crime rate in MichiganOs most dangerous communities
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XII. Reforming Government and Cutting
Spending: Free the Creative and
Entrepreneurial Spirit of Michigan

Michigan hadost over 900,000 jobs overdlpast nine years. Across tredian, we are perceived as a high
tax, bigspending state stuck with its head firmly in the past. Whatever our State budget deficits are in 20(
and 2010, we must reform spending. For dectddeprofits of the Big 3 and wages of Big 3 employees fed
the wages and benefits of all public sector employees in Michigan. Notheélizig 3 and their workers

have gone through revolutionary changesd sacrifice®it is only right that State govement and public
sector employees share in those sacrifices and similarly make revolutionary changes in the way governm
operates. Budget reform is not just a matter of accounting, it is reform that can empower and give hope t
our citizens, grow jobs,na send a message to the rest of the country that Michigan is open for business in
the 2£' Century.

Leadership Matters: With Well Over $2 Billion in Ideas, Michigan Does Not
Suffer from a Deficit of Ideas To Restructure Government — We Currently
Suffer From a Leadership Deficit To Enact Ideas

From the Center For Michigan created by Phil Power, a former Dertocaatidate fothe United States
Senate to the libertarian Mackinac Center for Public Policy to business oriented Detroit Renaissaace to th
non-partisan Citizens Research Council, there is a plethora of ideas to fix MichiganOs structural deficit.
All these organizations have proposed ideas that would save Michigan over $2 billion annually and are nc
even exhaustive. For instance, othessible ideas not on their lists include freezngliminating the State
Earned Income Tax Credit (EITR) a state program that started in 2008 that dupliGatesg standing

federal prograngsaving anywhere from $180 million to $315 million annualgliminatingbas many other
states ddwelfare for ablebodied adults after 48 months for a yearly savings of $50 milfieeze state
employee raises (savirgp0 million in 2009 and $180 million in 20t @qualizing day care payments
(saving$27 million); $20 million to $70 millioncould be savety creating Health Savings Accounts (HSA)
for the 1920 year olds and caretaker relatives optional populations or eliminating coverage; and millions
more in selected early outs and reduction in state employe®kthere are many more ideasa Governor

is truly interested in revolutionary change.

Leadership Matters II: From Mavor Giuliani to Alan Mullally

Aside from the variety of budgetary reforms listed here, the value of leadership in restrudiahiggn

cannot be underestimated in terms of ideas and management. The ability of a Governor to get in office al
identify departmental reform and subsequent savings can yield untold benefits. For instance, Mike Cox tc
over an office with a flat orgaetional chart of 40 divisions whicteported to one supervis@oxchanged

it into a nimble organization with 20 less divisiomiich is more cost effective, and as a result the office is
still providing stellar service to the PeoplieMichiganeven tlough the amount of employees has dropped

by almost 20% from ten years ago while caseloads have jumped 9% in the past 3 years.
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(24) Let’s Put all State Spending Online

In February of 2008, Mike Cox made history by putting the Departmekttafey GeneralOs spending on
line. Cox is a great believer in the old adage, Osunshine is the best antiseptic in a democracyO. By goir
www.michigan.gov/a@nd clicking on the button, OTrack Your Taxes® Michigan citizen can see how
theDepartment oAttorney General spendts money. Contracts, rent, office supplies, sasdigou name

it Dare all ther@pen for inspection. This year Cox posted all consumer protection settlements entered intt
since his administration began in 2003, over 8,000 pages.

While Cox has set the example for transparency, only the Secretary of StateOs office has followed suit.
Governor Ganholm who controls the other @iépartments and over $43 billion in spending refuseshow
usBthe taxpayers of Michigahhow she and her directors are spending YOUR money. With todayOs
technology, you can listen to half of a hit song druhes before you decide whether to buy the song or not;
yet after giving Governor Granholm av@43 billion this past year, we are unable to see how state
government spends our money.

As Michigan’s next governor, Mike Cox will put all state government spending on line to prevent

corruption, waste, inefficiency, and to give every taxpayer the ability to watch over the shoulder of
government as his or her dollars are spent. It is telling to note that even the federal government currently
offers details on more than $613 billion of its budget online at usaspending.gov. This website was creates
a result of a bipartisan effort by Senator John McCain and Senator Barack Obama in 2006.

States across the country are embracing transparency. A great example is the State of Missouri website,
www.mapyoutaxes.mo.gov Fifteen other states have their state budgets online. Michigan needs to follow
suit. LetOs put the State of Michigan budget online.

(36) Office of Medicaid Inspector General: Saving $80 Million

Medicaid costs the State of Miclaig $9.9 billion this year and is growing. National studies estimate that
Medicaid fraud and waste may range from 3% to 10% in any statéttérney General, Mike Cox has
collected a record1$%2 million in Medicaid fraud Currently most of these recoies occur as a result of
OtipsO as opposed to referrals from the Department of Community Health or regular audits by Communit
Health. Invariably, it is hard for a bureaucracy like the Department of Community Health to audit itself. A
a result, very f&r cases are referred for investigation or prosecution. States such as New York and Texas
have created an office of Medicaid inspector general to increase fraud recoveries and break the cycle of
bureaucratic sluggishness in departments like the Deparogh@ammunity Health.

Based upon the experience of New York and Texas, states can expect to increase Medicaid recoveries ol
they adopt an office of Medicaid inspector general by 400%. If Michigan were to create an inspector
general, we could expetd collect at least $80 million more per yeMike Cox will create an Office of
Medicaid Inspector General to save Michigan taxpayers — and Medicaid patients - $80 million

annually. By transferring existing auditors in the Departmen€ommunity Healt to a Medicaid Inspector
GeneralOs office, Michigan will intensify efforts and create more successful collection of fraudulent funds.
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62. State Employee Healthcare: Saving $269 Million If All State
Employees Pay And Receive The National Average

Michiganstate employees have better health care benefits than most other state employees and most oth
residents in MichiganAll across Mchigan workers in the private sector have been making sacrifices which
include changes in their health care coverags;dnly fair thatstate employees and state governnsbatre

in those sacrificesCutting the size of state government is essential.

Currently, Michigan state employees pather5 or 10% towards their health premiumell below the
national averagéor public employees. Getting Michigan state employees to pay the national averiige
help rightsize Michigan government whikaving the State close to $269 million annually.

63. Require Benchmarking of Pension and Healthcare Benefits
Provided to Public Sector Employees

It is a central tenet of any representative democracy that government is formed to served the governed.
When those in government service receive benefits and wages above the average of those who pay their
salarieDthe taxpayebthat tenet is undermined and threatened. After the difficult restructuring of
MichiganQOs private sector over the past 10 years, it is fitting that we closely examine public sector wages
benefits. Mike Cox will push legislation requiring all units of government to uniformly report the

levels of health and retirement benefits offered to their employees and benchmark those benefits

against national averages. This reporting will provide a transparent and accountable data base to assist
governments atlleto levels set wage and compensation at appropriate levels while also instilling more
confidence in taxpayers regarding governance in Michigan.

(57) Put All Teachers in One Centralized Health Care Plan: Saving
$422 Million

Michigan teachers hatoughjobs and deserve to be compensated for the important role they have educatil
our children. Michigan teachers, like all of Michigan workers, however need to sacrifice in this tough
economy and the State of Michigan needs to find ways to creageafiigient health care costsMichigan

needs to place all teachers into one centralized health care plan to ensure we maximize cost

efficiencies. Instead of having every school district in Michigan negotiate separate health insurance plans
for their enployeesconsolidate all teacher healthre into one, statmanaged health insurance offeridg

utilize economies of scale, benefit level consistency and administrative efficiencies.

The Hay Group report commissioned by state government in 2005 repetdedialsavings of $22 million
in the first year of implementation and $422 million by year four.
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(56) Reform Teacher’s Pensions: Put All New Teachers In a 401K-
style Plan To Save Michigan Schools $97 Million Annually

Unlike most every pvate sector employe@and even most state and local employ@esachers in

Michigan still receive a defined benefit pension plan that pays each person a defined payment monthly in
retirement. The Michigan Constitution limits the ability to change ament public sector employeesO
pension, in effect OgrandfatheringO all current school teachers. However, it is time to set up a new pensi
system for newly hired teachers that is a portable 401K pension similar to most Michigan taxpayersO
pensions. Wi the savings of $97 million annually would directly accrue to local districts, this plan would
lessen pressure on the State School Aid Fund.

64. Medicaid Optional Services: L.ook at up to $1 Billion that
Michigan Spends Above and Beyond Federal Government
Requirements

Without a doubt, the Medicaid budget is an important piece of the safety net to catch those who are
struggling. At the same time, we must recognize Michigan provides optional services (read: programs the
other states donOt provide) thatmot required and muBtin a time of great change like todBye reviewed

for effectiveness. After all, while Medicaid is important, we must remember that the best social welfare
program is a job; the best job training program is a job; and stilihntbyaage, the best way to get health
insurance is a job.

65. Renegotiate All State Contracts: Follow Example of the Big 3 in
Restructuring Costs To Achieve Up To $2 Billion In Savings

Michigan's state government will spend over $43 billion this yearywgvér $4 billion since the Granholm
Cherry Administration began. Of that $43 billion, the state Department of Management and Budget mana
over 1,100 contracts with vendors for goods, services and property leases, worth more than $21.8 billion.

Mike Cox believes that Michigan's political leaders need to follow the lead of GM, Ford and Chrysler in
restructuring government. As these companies have struggled with declining revenues and rising costs, t
have aggressively worked with their suppliers weddors to cut out the n@ssentials and renegotiate
contracts to reflect todayOs economic reality.

Earlier this year Governor Granholm issued a directive that set a goal of reducing state contracts by 5 to
10%. It is not happening. Mike Cox will é&l State government to go beyond OgoalsO and achieve a 10%
reduction. Renegotiating these contracts to reduce contract costs 10%evihesatate over $2 billion!

Quite candidly, the State needs to go deeper than 10%. Not all the savings wiltatbeu&eneral Fund

but this tool is one of many effective tools Mike Cox will use to restructure State government to create the
new Michigan that competes and is successful

41



66. Amend the Urban Cooperation Act: Allow Local Government The
Ability To Serve Their Citizens With Less Tax Dollars

Taxpayers demand that their government leaders spend their tax dollars wisely, but in Michigan, state law
actually get in the way of exploring ways to do business more efficieftlg.bipartisan, weltespected

group, The Center for Michigan, has identified the need to reform Michigan's Urban Cooperation Act as a
key component to any government reform effé&tght now, the Urban Cooperation Act prevents the
voluntary consolidation of services between communéresschool districts by building in higher costs.

The law actually acts contrary to the interests of taxpayevike Cox will move to amend the Urban
Cooperation Act and then review all areas of state law to ensure provisions that discourage voluntary
arrangements that save taxpayer money are identified and changed.

67. Offer State Bulk Purchasing Contract To Local Units of
Government to Benefit From Volume Purchasing

State of Michigan offers a bulk purchasing contract that local units can accpegefural savings. Many

local units donOt know the bulk purchasing power exists and that has to change. Some local units choos
to participate, but that is hopefully for catective reasons.Michigan should push greater use of its

state’s bulk contract.
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XIII. Regulation and Reform: Creating
More Jobs, Not More Bureaucracy

Recently, Chief Executive Magazine's fifth annual survey of 543 CEOs asked them to rate their perceptiol
of the best and worst places to do business indbetrgy. Michigan ranked third worst in the country,

trailing only New York and CalifornialOne CEO described Michigan as "an absolute regulatory and tax
disaster." MichiganOs unemployment rate is concrete evidence that perceptions matter. If anicecono
woes have told us anything it is that Michigan has to be a laettiemore attractivproductfor job-

providers.

68. Create the “Michigan Jobs Cabinet”

Reviving Michigatsconomy is the most important priority for the next Governor. The GoverndistCa
will focus on job-creation. Those Department directors with direct oversight of any aspect of economic
growth will be tasked with coordinating their efforts and the effort of their staff to focus on job creation.

Mike Cox will create a jobs cabinet to ensure that each department charged with regulatory oversight
considers the impact of their work on economic development. This jobs cabinet will task Departments

with coordinating their efforts to foster economic growth. It will highlight the itgpae of job creation by
focusing energy and coordination of key regulatory agency department heads. Tennessee requires all
department directors to have a coordinated focus on economic development and a Michigan jobs cabinet
emulate TennesseeOs rfo

69. Regulatory Ombudsman

As Governor, Mike Cox will appoint an individual with cabinet level stébugerhaps the Lieutenant
Governor)who servs as an intermediary for individuals and businesses that are having difficulty with
permit approvals orajting timely responses from state bureaucrats. The Office of Regulatory Ombudsmar
will facilitate aresoltion ofissues that jolproviders encounter to ensure that due diligence is performed in
as quick a manner as possible.

70. Create Permit Review Teams

Too often, regulatory stadfsview their issue area without considering the overall impact. As Governor,
Mike Cox will assign regulatory staff (whethiers Department of Environmental Quality, Department of
Transportation, Department of Energy, baband Economic Growth, etc) and economic development staff
into teams that work together on a daily basis. This process will help each side understand the importanct
what the other does and the ultimate goal of bringing jobs to Michigan. Thes¢ Revieiv teams will act

to push regulatory staff out of their cubicles and invest their efforts into job creation, along with regulation.
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71. Default Permit Process

Subject tdimitations of federal or state law, Mike Cox will create a default permicgse. This default

permit process will require the agency to adopt a short, reasonable pernfiitmador decisions,

depending on the type of permit sought. If the permit is not issued or finished within the time set, then the
burden is on the agenty prove the applicafwhether an individual or busineBs$s not suitable.

Michigan cannot afford to lose projects because of anlowetensome regulatory process that is
unreasonably drawn out. A default process will provide more fairness, cergaidtiimeliness for anyone
seeking a state permit without compromising essential oversight roles of the Department and state law.

72. Shovel-Ready/Pre-Certified Development Sites

Michigan needs to develop shovebldy, precertified development sites job creatorseeking to locate in
Michigan. If a company can be assured that they can move into a suitable facility rather than facing
regulatory delayghe likelihood ofinvestment and job creatigmeatly increasesMany states such as

Florida, New York,and Indiana have programs that coordinate regulatory agencies, economic developers
and local units to identify large sites and get generic permits ready for prospective companies.

This developmentool provides the potential to develop new sites dsagaedevelop older, abandoned

larger scale industrial facilities. Particularly in urban areas, abandoned facilities can becekey giles
for new economic projects. This program will not only create jobs, but improve community redevelopmen

73. Require Administrative Rules to Focus on Economic Development

As Governor, Mike Cox will require an economic impact assessment any time state agencies engage in
making new regulatory rules. This impact OstudyO or assessment would esgjilére cbsbenfit

analyses to insure that the rules to do not adversely impact job creation and the Michigan economy. Furtl
Mike Cox will require a review of all rules to weed out those rules that exceed federal requirements but ar
not based on science and adverseipact job creation. A recent example of a proposed rule that threatens
job creation but is not supported by science is the GovernorOs attempt to estairisiic rules.

Michigan jobcreation does not need to lh@mpered by unnecessary or elardensome regulation.

44



XIV. Protecting Seniors: Preparing for the
Future

The U.S. Census Bureau estimates Michigan's senior population will almost double between now and 20:
Michigan is a graying state making the protection of seniors more imporganévier. Mike Cox is a strong
advocate for seniors whose tenure #®rmieyGeneralhas been marked by innovative and effective
strategiego safeguard seniars

Attorney General Cox Fought for Background Checks for Employees in Nursing Homes

As Attorney General, Mike Cox made regulating nursing homes and protecting Michigan seniors a top
priority. Cox worked to get legislation passed to ensure that nursing home health care workers pass crimi
background checks before they work with our seniors

Cox Stops $900 Million in Increases from Blue Cross Blue Shield

Mike Cox has successfully opposed over $900 million in Blue Cross Blue Shield rate increases for senior¢
and Michigan consumers. As Governor, Mike Cox will continue to fight for Ibweatth care rates for
consumers.Cox has battled both Blue Cross and occasionally the GrarBberry administration for lower
rates. Cox is determined to keep health care rates as low as possible. Further, Mike Cox will continue to
fight for the traditonal oversight roles of the Governor and the Attorney General over Blue Cross Blue
Shield. Mike Cox will also continue to use the bully pulpit to engage other interested parties and the public
in the ongoing debate over health care reform.

Last winter,Mike Cox forged a broad coalition to oppose a plan being rushed by Blue Cross through the
legislature that would have essentially gutted oversight of rate hike requests by both the Governor's Office
throughtheOffice of Financial and Insurance Regulati@dMFIR) and the Attorney General's Offic&he

Blues plan would have also raised rates on seniors, new customers and individuals, and tripled the Blues'
profit margins. Cox's leadership stopped the bills cold.

When a new legislature convened, Cox otli ten guiding principles for common sense, {targh health

care reform.Included among the reforms are maintaining the oversight role by both the Governor and AG;
shortening the time that pexisting conditions are excluded from coverage; creatiragastophic health

care fund to assist those most in need; and creating an annual health care cost report to hold all insurers
accountable.

Mike Cox forces the Creation of a Prescription Drug Cost Website for Michigan Seniors and Consumers

Attorney General Cox first called for a prescription drug cost website in 2004 to enable the uninsured and
seniors to shop online for drugs and compare caéditer 3 years of resistance from the Granhdimerry
administration, the Department of Community Heailtlalfy put 150 prescription drugs on an interactive,
publicly searchable websiteww.michigandrugprices.conthat permits citizens anywhere in Michigan to
compare prices online for commonly prescribed druihis website has allowed thousands of our citizens to
save millions of dollars.

45



Cox Creates Senior Brigade

Mike Cox continues to advocate for sasiavith a new comprehensive website and public awareness
program, the Senior Brigade, to provide a-st@p shop for all seniorsCoxOs Senior Brigade website,
www.seniorbrigade.com, is a clearinghouse for helpful information on consumer protectiotiafinan

matters, health care issues and veterans' services and features a statewide calendar of events for seniors
provides links to a wide variety of state and federal programs to help make informed decisions that can
benefit you and your familyAmbasadors of the Senior Brigade also visit nursing homes and local senior
groups to make residents aware of the information on the website and provide helpful tips for seniors.

Mike Cox Collects $16Million from Drug Companies for Consumer Protection anéintitrust
Settlements

Because of Cox's efforts to crack down on this fraud, waste, and egregious conduct, Michigan has recove
a ombined amount of more than $18@lion from drug companies, pharmacies, and antitrust and consumel
protection recovers

As Governor, Mike Cox will continue to protect Michigan senidvke Cox has an aggressive agenda to
engire Michigan seniorsO interests are safeguarded.

74. Maintain the Oversight Role of Attorney General and Governor
In BCBS Rate Cases

Mike Cox has vigorously fought to maintain the role of oversight in Blue Cross rate cases for the Governol
and Attorney GeneralThroughout his term as Attorney General, Blue Cross has unsuccessfully tried to
remove the Attorney General and Governor from ovetsigthese rate cases but Cox has successfully
opposed those effortsCoxOs intervention in Blue Cross rate cases has saved consumers over $900 millior
As Governor, Mike Cox will continue to fight to maintain the Attorney General and the Governorés role
oversight in Blue Cross Blue Shield rate cases.

75. Create Income Tax Credit for Family Eldercare

It is an axiom that humans generally function better when surrounded by family, friends, and people who
love them. Rarely is any one better to careafoelderly person in need of assistance than a family member.
As Governor, Mike Cox will create an income tax for family eldercéres in the best interests of the

senior, the family, and the State to provide incentives for families to be proaidecketlits to take care of
seniors. With the current budgetary probs, we cannot afford a thorougleing credit. However, our
changing demographics and the realization that seniors heal and function better when in the care of lovec
ones in a home satty will turn this credit into a costontainment ide®and real world solution that

improves the quality of care for our seniors.
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76. Create Silver Alert Program To Protect Our Seniors

Mike Cox will createSILVER ALERT, a program similar to Amberlért to locate missing, atsk seniors.
This program is similar to programs in Alabama and North Carolina that provide an alert program to locate
and protect lost, disoriented, or ill seniofBur changing demographics require changing solutions.

(29) Expand the Drug Website to Include Pricing Information on 300
Most Commonly Used Prescription Drugs and Generics

Right now, www.michigandrugprices.coythe website which allows Michigan seniors and consumers
anywhere in Michigamo compare prices on commonly prescribed driggs first step irhelpng seniors and
the uninsured save thousands of dollars. Mike Cox has always been a proponent of providing more
information, but has faced resistance from thenGoém-Cherry administrationAs Governor, Mike Cox
will double the amount of prescription drugs on the website and include generic drug pricing on the
website. Mike Cox is committed to providing consumers with as much information as possible.

(35) Incentivize Home Health Care: Keeping People Out of the Hospital
and Healing At Home

Modern advances in technology allow greater expansion of home health care due to the increased ability
health care providers to monitor patientOs care by telephoneeindrét medium.Caring for a patient at

home can be costffective, reducing a patientOs chances of developing an illness from other patients in ott
care facilities, while keeping patients at home with family and friends to Meehigan needs to cete
incentives for home health care in appropriate situations.

According to the National Association for Home Care and Hospice and Medicare data from 2007, home
health care costs $132 per visit; much lower than $544 per day costs at an average naesiagdo
dramatically lower than $5765 for an overnight stay at a hospital.

NAHC also detailed results from a series of studies comparihgraé care for specific conditions versus
costs in a hospital for the same conditiorame care was the morestefficient option in a variety of

cases ranging from a savings of $153/per patient/month for congestive heart failure care to $25,860 per
patient per month for lovbirth weight infant care.
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XV. Cutting Taxes $2 Billion Dollars:
Spurring Growth and Change Michigan

Michigan has lost over 900,000 jobs over the past nine years. Across the Nation, we are perceive(
a hightax, big spending state stuck with its head firmly in the past. Whatever our State budget deficits in
2009 and 2010, if we amver to return to greatness we must become more competitive by empowering our
citizens with more choices. Tax reform is the way to empower and give hope to our citizens, grow jobs, a
send a message to the rest of the country that Michigan is opes Bgpt the 2% Century.

Mike Cox understands the best Otax creditO is a low rate for every business. In every possible wa
Mike Cox will work to lower the tax rates on jgisoviders and taxpayers. Mike Cox will create the
environment for businessasd families to thrivid and thatOs with lower taxes.

(11) Cut the Michigan Business Tax aka “Jobs Tax” by 50% — Then
Eliminate

Jobs are the number one isaeing MichiganOs next Governdwith Michigan having the highest
unemployment rate in the natidhe next Governor needs to bring jobs andpadviders back to Michigan.
As Governor, Mike Cox’s first step in January 2011 is to cut the Michigan Business Tax and then

phase it out completely.

The simple truth isther states are taking our jobs thgh lower tax rates. According to the Tax Foundation,
Michigan has the"8worst business tastructurein the United Statesausing high unemployment atite

lack of diversity in our economy. Earlier this year, Chief Executive Magazine surveyed ovextio0@l
business leaders and found that Michigan was juittye 3 worst place to do business. As one executive
told the survey, Michigan is Oan absolute regulatory and tax disaster."

Mike Cox will move quickly to change this high-tax perception by enacting $2 billion dollar in tax

cuts. Mike Cox would cut théMichigan Business Tal®the jobkilling tax- in half as one ofiisfirst acts.

This one move would move us from tH&Borst business tax structure in the country"td&st* This tax

cutis one part of a homgrown stimulus that combined witheliminating the GranholaCherryincome tax

hikes of 2007 would free up $2 billion dollars for Michigan businesses and citizens to invest and grow our
Michiganeconomy. We must send a messagldaest of the country that we are open for messi, or

more importantly, open to those who bring jobs here! A new tax structure would allow the rest of the coun
to see our great universities, skilled work force, Midwestern work ethic, anthapieng natural beauty.

2 Ultimately, Mike Cox would eliminate the Michigan Business Tax to give any iddadi or business who wantsdeeate

jobs heresome reliefrom the burden of state government. Jobs fix most problems. The biggest obstacle to elibasting
oppose to cutting in halbthe Michigan Business Tax is the tax currently provides approximately $720 million to the School
Aid Fund. Because a strong education system is a foundation block for any strong state, Mike Cox would not completely
eliminate the Mibigan Business Tax until replacement funds were fdndm cuts in spending elsewher#or the School

Aid Fund.
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Simply put, this bold tax cut allows Michigan to compete again and stop the flow of jobs and people out of
Michigan.

(12) _Eliminate the Granholm-Cherry Tax Hike of 2007

ItOs more than businesses that are overtdegty Michigandeis overtaxed otherpersonal come.
As Governor, Mike Cox would cut the Granholm-Cherry income tax hike of 2007. Cutting the personal
income tax will benefit workers and entrepreneurs alike. People know how totspenaoney better than
the goverment does and thatOs why Mike Cox wants to put more money in your pocket. We need to senc
message to the rest of the nation that Michiggrepared to join the 2LCentury, prepared to lessen the
burdens ovetaxation and overegulation,and preparetb getgovernment ofthe backs ofaxpayers

77. Simplify And Benchmark Michigan’s Tax Credits for Businesses

As Governor, Mike Cox will require a thorough review of all Michigan tax credits, examining application
requirements, include benchmarks talerate effectiveness, and identify problems with oversighatsed

upon that philosophy, Cox will demand accountability and proven effectiveness for any credit granted.
future credits, Mike Cox will broaden the application of the incentive and sinpéfprocesto avoid the
current state of affairs wheocempaniesiave to hire an outside consultant to help them understand if they

qualify.

Mike Cox understands the best Otax creditO is a low rate for every business. In every possible way, Mike
Cox will work to lower the tax rates on jgtroviders and taxpayers. Mike Cox will create the environment
for businesses and families to thiwand thatOs with lower taxes.

One of the criticisms of Michigan's system of tax credits is that the approactsattered, with the
requirements for credits difficult to understand and comply with.a May 2009 study by the Anderson
Economic Group for the Michigan Education Association pointed out, Michigan does not properly inventor
or measure the effectivenesisthe MEGA and other tax credits it grant busines3é® credits are

frequently targeted at narrow industries and are designed to pick winners. Mike Cox will change this syst:
to simplify and broademax credits to ensure maximum benefits.
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(16) Expand Alternative/Clean Energy Economy Incentives To Include

All Forms of New Energy Including Natural Gas and Nuclear

Energy

Mike Cox will focus on promoting economic diversity without trying to pick winners and losers. This is
especially true wheattempting to promote the clean energy economy. Michigan should advance on all
fronts, from renewable energy, to clean coal, and nuclear povsdiovernor, Mike Cox will expand the
alternative and clean energy economic incentives to all forms of clean energy.

Recently, the Centers for Energy Excellence were created as a part of @en2lry Jobs program to foster
these new technologies. We will expand the scope of projects eligible for support under this program alot
the same lines. These explad projects will include:

Carbon SequestratiddMichigan's geology lends itself to storage of carbon below ground.
Technological advancements are needed for the filtering, pumping and sealing of carbon
waste as Congress proceeds with efforts tage@missions.

Natural Ga®Here again, Michigan has an advantage in natural gas storage capacity that ce
be leveraged. Michigan has the most underground natural gas storage capacity in the natio
As energy costs rise, and the search for alternatiuece energy broadens, our policies need

to utilize every advantage that Michigan can capitalize on. Industrialists like T. Boone
Pickens have recognized domestic sources of energy are important to free us from our
dependence on foreign oil. Natural gaene domestic source that can be utilized to free us
from that dependence.

Nuclear Plant ComponenisAs efforts to reduce carbon emissions grow, the development of
nuclear baseload generation will become more attractive as a way to replace dging coa
powered facilities. Michigan needs to encourage the development of these cleaner power
plants and pursue the manufacturing capacity to build these new plants.

Through a combination of tax incentives anmirentalternative energy research fundingckigan will
support technologies and promote commercialization of clean coal, natural gas, and other emerging

technologies.
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XVI. Tourism: Promoting The Beauty of
Michigan and Creating Jobs

Tourism is an essential sector of our state economy.totinesm industry employs more than 193,000
workers in Michigan and contributes more than $18 billion annually to Michigan's economy.

The tourism industry also generates over $874 million in state taxes with many of those dollars coming frc
out-of-statevisitors. According to the Michigan Economic Development Corporation (MEDC), every dollar
invested in oubf-state advertising generates more than $40 in sales for Michigan businesses and nearly $
in revenue.

Every year, the tourism industry encourageshijanders to explore and enjoy the beauty of Michigan.
Additionally, tourism brings oubf-state visitors into Michigan who not only generates revenue for the state,
but also exposes them to the Michigan workforce and assets that define our State.

As Governor, Mike Cox will support the tourism industry to help bring more jobs and revenue to the state.

78. Offer Free State Park Weekends to Michigan Residents

Our state parks are treasures. Michigan residents sometimes forget whatOs right in thedr hat@gar
push people back to using our great state parks with a jump start of free use of parks by state residents.

79. Make Michigan a Top-10 Travel State for National Travel

MichiganOgourist industry has had its share of success despite the downtheneconomy As Governor,
Mike Cox is committed to making Michigan a top-10 travel destination for national travelers. Not

only do we want Michigan residents to enjoy all this state has to offer, but we waritstate residents to
bring their dolars to our tourism industry and let othkr®w (including future jobproviders) how much
Michigan has to offer. Michigan has tremendous assets withfnestewatecoastlinethan any other state
over 11,000 lakes, amazing fishing, hunting and trememétiractions for all.

80. Continue “Pure Michigan” Ads

The OPure MichiganO ads are a success. This is incredible when you factor in the troubled Bideomy.
Cox will continue the “Pure Michigan” ads. While the funding from the tobacco monigsunning out,

the Pure Michigan ahrebringing money to Michigan from owtf-stateand need to be continueilike

Cox will continue the OPure MichiganO ads which have been a success.
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81. Identify Corporate Partners to Create Resort-Style Offerings at
Select Michigan State Parks

Michigan has some of the most beautiful parks in the naffenincrease traffic and revenue to the state

parks, Mike Cox will identify corporate partners to create resort-style offerings at select Michigan

state parks. Otherstates have created corporate partnerships with private sector resort companies to opel
hotels/resorts within state parks. This will create a stable source of revenue for the park system and a ne
audience for state park attendancEhe goal is tareate more sustained support for state parks and
increased attendance without creating ODisneyO parks that would threaten MichiganOs most pristine eny
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XVII. Transportation: Improving
Michigan’s Roads

Michigan reeds to fix its roadsA report recently released by the Michigan Section of the American Society
of Civil Engineersassignedichigan'sroads andbridges with agrade of ODOThe report noted that 38% of
our roads are in poor condition and that 28%wfbridges are structurally deficient or functionally
obsolete.With over 119,000 miles of road and over 10,000 bridges, our transportation system is a critical
component of our economic succe3e recovery of our economy is contingent upon a stalgdesaund
network of roads, bridgesail lines, water and gorts. Leadership in Lansing must recognize the
importance of this system and make its maintenance and expansion a priority.

As Governor, Mike Cox firmly believes that infrastructure is ohthe core pieces to Michigan's recovery.

Prioritizing our spending and making the current funding system more efficieeviiile top goals under a
Cox administration.

82. Examine Existing Budget for Efficiencies

Michigan enacted a transportatibndget for this year in excess of $3.6 billion, yet only $2.3 billion of that
amount was appropriated for our Road and Bridge progrdmasportation dollars should go first and
foremost to new pavement or bridge construction. We need to put maretadresportation budget into
our roads and our bridges and less of our transportation budget into bureaucrats and middls.manager

83. Eliminate Unnecessary Diversions of Road Dollars

For the current budget year, nearly $50 million was diverted foa and bridge construction projects to
pay other state department bureaucrac&sx will review every existing diversion and eliminate those that
are unnecessary or can be funded through other m&asstaxes should be spent on roads.

84. Recognize that Transportation is an Economic Driver

Michigan occupies a unique geographic position as the busiest fraigitay for commerce with Canada
Over 34% of U.SCanada trade went through Detroit and Port Huron in 28@8&he location for some of

the world's largest, muknational corporations, Michigan 's workforce contains an abundant number of
trained logistics and supply chain management st&fith access to key trade routes likéd and 194, the

Great Lakes and the St. Lawrence Seaway, ablsstad freight rail network, and airports like Detroit
Metropolitan, Michigan possesses natural assets that our leadership needs to acknowledge, support and
grow. By investing in the infrastructure at our ports and rails systems, improving accesdfanitbinaat

our border crossings, and providing tax incentives for logistics companies to locate in Mialagan,
positionour stated take advantage of a growing industry that already exists. Michigan can create logistics
jobs today.
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85. Utilize and Encourage Non-Traditional Funding Sources
Acknowledging the need for additional investments in our transportation system, Mike Cox supports
innovative approaches to road fundirfgroposals to promote PubRrivate funding partnerships, where
privateinvestors assume operation and maintenance of various existing or future infrastructure assets nee
be allowed.We need to leverage partnerships with private investors to supplement local or state funding
match requirements to move new projects forwakte need to closely examine all areas of the state budget
to determine what revenue sources would be better served by supporting our transportation system as
opposed to their current use.

86. Demand and Reward Local Efficiencies

Michigan has 83 countyoad agencies, 533 incorporated cities and villages, and numerous regional plannir
and local transit agencies, all competing against each other and the state for the limited pool of state
transportation resourcesrlhis leads to overlapping jurisdictisnduplicative services and unnecessary
administrative expenses, all taking dollars away from where they are needddlanosbads.When a local
community steps up to the plate to help pay for road repairs through locally approved property taxes or
works together, with other communities regionally, to pool resources for a project or consolidate
administrative functions, the State needs to recognize that commitmemarying the road funding

formula to reward collaboration aethcourage other commungi@and agencies to follow that same path.
Working together, consolidating services and maximizing efficiameyvill improve Michigan's roads.
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XVIII. Urban Issues: Preventing Crime,
Improving Education and Improving
the Quality of Life in Michigan Cities

When thinking about our state, the residents of Michigan envisioG@at Lakesour beachegpwering
sand duneand light houses, Spartans and WolverinesMhekinac Bridge- a Pure MichiganThis is a
message that marketense desperately trying to sell to the rest of the woAdr many outside of Michigan,
the most enduring image of Michigan is the City of Detrtiis only naturathat our oldest and largest city
helps form the image the Michigan presents to theofalie Nation.It is the home to world champion
sports teams, headquarters to some of the world's largest corporations...Motown...the Motor City
...Hockeytown No matter what happens, the perception of Michigan is tied to D@rwitto a lesser extent,
Grand Rapids, Flint and others citidgdhfortunately, Detroit carries perceptions of higime, high

poverty and decaying communities that we need to change. These images anddealittes1g but ensure
a continued downward spiral for the city andurn, our state Achieving succesm Detroitwill take a
concerted effort between state and city leaders to combat an unemployment rate that exceeded 28% in Ji
a prevalence of violent crime that resulted in Detroit being ranked the nation'samgstals city by Forbes
in April of this year with a murder rate that tH2etroit Newsestimates will grow by as much as 20% this
year, and a public school $gm facing hundreds of millions dollars in red ink and one of the worst
graduation rates irhée country.

The success of our econoragd our culturegely on healthy and vibrant cities, frobetroitto Grand Rapids
Kalamazodo Saginawand Marquettéo Monroe. Cities arecentersof commerce and healthy cities draw in
residents and jobs.

As Governor, Mike Cox will build upon a record that is tough on crime, strong on education and families,
and focused on low taxes and job growBulicies, that when combined, create a powerful tonic to heal our
urban areas and propel our economy.

(59) Use “Corrections Dividend”: Put More Police Officers into
Michigan Communities

Michigan needs more police officers patrolling our stre@&tse Governor is pushing full steam ahead with
herplan to releasever 3,00Qorisonerghis fall. These moves followa report from the Council of State
Government's Justice Center claiming that the Department of Corrections could save $260 million by 201
through an ongoing reduction in prison population.

As Governor, Mike Cox would useportion of'the corrections didend" from the reduced prisoner savings
to hire more police officersCox wants to use some of the savings from the Department of Corrections to
hire more police to guarantee public safety when thousands of inmates are released in cities and towns
throudhout Michigan
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Cox wants to put more cops on streets and cities in Michigan just like President Bill Clinton's Community
Oriented Policing Services (COPS) program in 198@QPS awarded more than $11 billion in grants,
funding an additional 118,00®lice officers. As the number of officers increased, the rate of crime
decreased.

In Michigan,the program funded more than 3,300 additional police officers and shiefigties. Between
1994 and 2000siolent crime in Michigan dropped 14 percantSaginawcrimefell by 24 percentwhile

Flint's crime rate decreased by 53 percdéstfortunately, the reverse is also tlas police presence
decreases, crime increases. When the police force in Saginaw was cut, violent crime increased byt 37 per
between 2000 and 2005. When Flint's police force was cut, violent crime increased by 48 fgéreentre
officers that are put into a community, the more the crime rate drops.

All government programs are not equal. Protecting the public is thedinsbf government. There's no
doubt Michigan needs to make tough decisions to reduce the size of government. But reducing police
officers should be one of the last places to cut, not one of thelfigeasing the number of police,
projecting a strongr presence in higbrime areas and providing greater oversight of parolees and
probationers will lower crime rates and result in a safer, more prosperous Michigan.

(60) Put “More Cops on the Street”: Reform Preliminary Exam
System in Michigan

Each year appiximately 75,000 felony cases are filed in a Michigan courts. Defendants waive their right t
a preliminary exam in 75% of these cases because in the overwhelming majority of these cases, the exar
isnOt substantially significant nor is it in the defet@smest interest. Additionally, prosecutors, defense
attorneys, police, sheriffs and others have to spend hours preparing for exams and attending a precess tr
more unlikely to not occur than the process is likely to occur.

As Governor, Mike Cox Wi reform the preliminary exam structure jpyshing th@OMore Cops on the
StreetQegislation This is aprogram Cox first proposed in 2088d supported by bipartisan groups of
sheriffs, prosecutors, legislators, judges and community leaders stat@lel©®More Cops on the StreetO
proposal wouldollow the procedure in most states and the federal systestiniymaing exams for
defendants charged with teserious felonieswhile keeping exams for those cases most likely to involve
prison time. Tis proposal wouldcontinue tosafeguardeverydefendantOs constitutional rigricluding the
right to counsel and right to jury trial. And polis@uld spend their time in neighborhoods protecting
citizens and attorneys would spend their time preparinméoe substantive proceedingjke trials.

OMore Cops on the StreetO does more than protect a defendantOs rights, it enhances them by focusing
resources on the most important proceeding, the trial, and on the important cases, those where a defendz
liberty is at stake. Additionally the proposal streamlines the process for defendants who choose to plea
instead of going to trial and who will receive probation instead of jail time. County jails current spend
$193,000 per day to house defendants amgitie preliminary exams and sentencing.

More Cops on the Street put more police officers, prosecutors, and sheriffs into Michigan neighborhoods

protect our communities while protecting the rights of defendants and victims. Reforming the preliminary
exam system would save taxpayers and communities money and modernize our criminal justice system.
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(61) Create a Statewide Joshua Project to Reduce Violence in
Michigan’s Most Dangerous Areas

In response to a severe increase in shootings in the firstosiths of 2004, Attorney General Cox created

the Joshua Project (Projea)Petroitbased criminal justice prograim October 2004.The Joshua Project

was a pilot program established at the City of Detroit's reqoaestdress the longstanding issuewf g

violence. Named after the biblical hero who broke down walg progranmestablished a firsbf-its-kind
partnership between state and local departments that focused exclusively on dismantling criminal groups
responsible for gun violencd?artnersn this innovative program were the Michigan Department of

Attorney General (AG), the Detroit Police Department (DPD), and the Michigan Department of Correction:
(Corrections).

The Project was adopted from successful programs in Boston, Minneapolisapualia, and several other
cities that controlled gun violence by putting pressure on groups, sometimes traditional "gangs," but more
often loose affiliations of criminalkactive people, who were identified as being at the highest risk of
committing or teing the victims of gun violenceéA review of shootings in Detroit revealed what these other
cities learnedmost gun violence was committed by higgk youthful offenders, frequently under state
supervision (probation or parole), when committing viblgime. The Project was unique because, unlike
traditional law enforcement efforts, it targeted and aggressively intervened with these groups before a gur
was used.The Project was also innovative in its reliance on a cooperative lejftie three cleif agencies

of law enforcemenbthe prosecution, the police, and probatito stop the crime before it occurred.

The Joshua Project had immediate success in the foffrerd34" precincts of Detroit. In the first year it
was implemented, the homieidate decreased by 38% and the-fadal shooting rate decreased by 29%,
while the overall murder and shooting rate in the City of Detroit only dropped 2%.

The results of the Joshua Project speak for themé¢lvesrall 38% reduction in homicide raaad 32%
reduction in noffatal shootings. While it was intended as a pilot project, the success of the Joshua Projec
surely calls for it to be replicated. As Governor, Mike Cox will implement the Joshua Project in targeted
areas to ensure agency cootierato reduce the crime rate in MichiganOs most dangerous communities.

87. Preserving Neighborhoods and Protecting Homeowners

Another important part of any agenda to rebuild Michigan's urban areas is the need to protect the residen
most important &et, their homeMichigan's economic situation, coupled with the current credit and
housing crisishas lead to a foreclosure epidemic in Michig@hrough July, Michigan had thd' @iighest
foreclosure total in the nation for this year.

Protecting bmeowners and families means that state leaders need to recognize this crisis and act quickly
aggressively to preserve homeownerOs equity in their homes, restore the real estate market, and keep fa
in their homes whenever possible.

Only Mike Cox has the experience and the record to protect Mickifmmilies and neighborhood€ox
will continue to develop ways to preserve neighborhoods and protect homeowners.
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Because of the epic numbers of Mortgage Foreclosures sweeping across Mtbeigéorney General
pioneered a mulirack approach to dealing with the problem affecting what is, for most peoplentissir
valuable assetheir home.As a result, almost 50,000 Michigan current or former homeowners have directly
benefited.

Thefirst track included a series of free "Avoid Foreclosure" seminars, bringing together national and
Michiganhome loan lenderand servicers with thousands of borrowers in cities across the state.

The second prong of this approach to the mortgagelésuae epidemic is vigorous prosecutiomudrigage
fraud Partnering with thdlichigan State Policeghe AG's Office in 2009 has brought charges against
individuals and mortgage firms across the state, involved in-miulion dollar mortgage fraudcans.

The Attorney General's Office is also a key partnerMoagage Fraud Task Foraevolving members of
the Michigan State Police and local law enforcement, targeting largggage fraud scanand rings across
the state.

Thirdly, the AttorneyGeneral's Office has aggressively moved against companies that have engaged in
guestionable lending practice$he AG's Office has negotiated comprehensive settlements with
Countrywide Financial, one of America's largesine mortgage providerand Ameiquest. These

agreements have provided assistance to tens of thousands of current and former homeowners in Michiga
allowing homeowners to stay in their homes and stabilize neighborhoods.

88. Consolidate Greenspace in Cities: Grey to Green

As Governoy Mike Cox will promote greenspace consolidation in cities as atwacrease density in

declining urban centersBy grouping together vacant or abandoned lots, reducing the burden of maintaining
an oversized infrastructure system while improving priypealues and quality of life for the surrounding
homes and neighborhoqdsties can become more manageable to administer and moeffamsnt.

Like Detroit, Youngstowrhas lost over 50% of its population since the 1980s. Recently Youngstown has
emlarked on a Ogrey to greenO movement, focusing on creating green space to absorb portions of desol
urban landscape and to create density in the remaining portions of the city. Working wpttofitsrand
entrepreneurs motivated by profit, Mike Cox veidlek the creation of city green space to turn population

loss into urban victories. Ideas like large scale urban farming create the possibility of creating urban gree
space, local urban food production for more healthy diets and lessening city atrcwsis as police and

other services become concentrated in-gi@en sections of the city. While the Youngstown experience is
still new and the outcome unclear, it is important to note that imésyationalkities have shrunk and-re
grown. Even withat population growth, Mike Cox believes our great cities can be renewed by new ideas
and innovation.

89. Create Foreclosed Home Repair Incentives

To encourage the maintenance and repdwreiclosed homesmplement a locgbroperty tax creditor

repairs to these homes that could apply to the bank, investor/realtor, or the newllhgystate needs to
continue funding assistance for cities to repair or tear down abandoned and blighted homes to prevent cri
and slipping property values.
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90. Reduce Home Buyer Upfront Costs for Purchase of Foreclosed
Homes

Maintain theHomestead Exemptioon aforeclosed propertfor up to three years (similar to new law from
last term that allows for one owner to claim the exemption on two homes as long akosale), reducing
the property tax portion of the closing costs for a prospective buyer by 75%.

91. Develop a model state ordinance for management and
maintenance of abandoned/foreclosed homes

The state should establish a model ordinance for local caitissito adopt that would provide for a
consistent understanding of who needs to be responsible for the maintenance of a foreclosed home to pr¢
the values of that home and thosewend it. Farmington and Flint Townghihave developed similar local
ordinances

92. Provide Property Tax ""Pop-Up" Relief Through Use of a
Community-Wide Ratio

Promote the adoption of a proposal from Mhiehigan Association of Realtothat would require pepp
increases to be based upon a ratio of all of the salesomanunity from the previous year (SEV to TV) as
opposed to current system where each property's taxymopased upon the full sales price of that home,
creating wide disparities between neighboring homes.

(72) Shovel-Ready/Pre-Certified Development Sites

Michigan needs to develop shovyebldy, precertified development sites to facilitate economic development
for job-providers seeking to locate in Michigaim urban areas, abandoned facilities can becomekeyn

sites that not only bring new economiwd®pment to the area, but can also improve the appearance and
habitability of a community. Abandoned facilities can become a center of crime ivae@@mpany can be
assured that they can move into a suitable facility rather than facing regulatosy;, detegkes it more likely

the investment and job creation will occur. Many states such as Florida, New York, and Indiana have
programs that coordinate regulatory agencies, economic developers and local units to identify large sites
get generic pernstready for prospective companies. As Governor, Mike Cox will ensure that Michigan ha
a program that develops shovehdy, precertified development sitébat assist urban communities and

older suburbs in redevelopment
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(50) Remove the Cap on Charter Schools

The public school system has been a key piece of the American success story. At the same time, we mu
recognize that not all public school districts are equal; and further, we must recognize that funding levels :
not the only reason for diagties in educ@nal achievement. A compellirexample of the need for
alternaivesis the Detroit Public Schools.

According to the Gates Foundation, the Detroit Public SchoolsO high school graduation rate is 21%. It is
little wonder that parents drchildren have fled the system. In 2002, over 157,000 children attéreled

DPS, now the attendance is closer to 90,000 childrggures from the Gates Foundation demonstrate the
toll of poor schools on Africahmerican students in Michigan; whileglimational graduation rate for

African- American students is a dismal 55%, the rate in Michigan is much worse aB312%ot all parents

are able to provide their children an alternative to a poor and failing local school. We have a moral
responsibilityto provide children in failing schools an opportunity to learn. Charter schools provide that
alternative.

State law limits the number of charter schools to 150. To provide more choices and more opportunities 1
our schoolchildren, we should remove tcap. Competition is the American way. Charter schools only
threaten those schools that are not educating children. The traditional public sttechd@ce of most

parents and studentsut forthose who fothose who liveby virtue of geographgr the size of their
pocketbook, in a failing school distrietetOs provide an alternative to get ahead in th€eatury
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